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Week Ending Friday, December 4, 1998

The President’s Radio Address
November 28, 1998

Good morning. This Thanksgiving week-
end we gather in our homes with family and
friends to share holiday meals and memories
and to give thanks to God for our many bless-
ings. But Thanksgiving is not only a day to
give thanks; it is also a time when we renew
our commitment to our deepest values and
to the duty we owe to one another. Today,
I want to talk about an important step we're
taking to help our neediest citizens.

This year Americans have much to be
grateful for: grateful that our economy is the
strongest in a generation, offering greater op-
portunity than ever before for every Amer-
ican; grateful that our communities are safer
than they’ve been in 25 years, giving our fam-
ilies the security they need to thrive; grateful
that our air and water are cleaner than they
have been for decades, preserving the envi-
ronment for our children; and grateful that
America continues to shine as a beacon of
peace, freedom, and democracy all around
the world.

We're also grateful this Thanksgiving more
Americans will spend this holiday in homes
of their own than at any time of our history.
But for millions of struggling senior citizens
and people with disabilities, the peace and
security of a decent home is a distant dream
and the threat of homelessness an ever-
present nightmare.

Too many of these hard-pressed Ameri-
cans are warehoused in sterile nursing
homes, not because they need to be but be-
cause they can’t afford to live anywhere else.
Too many are trapped in substandard hous-
ing, where broken plumbing, inadequate
heat and hazardous hallways are a dangerous
fact of life. And too many spend more than
half of their very modest incomes on housing,
often sacrificing basic needs like food and
medical care just to pay the rent.

On Thanksgiving Day in 1933, at the
height of the Great Depression, President
Franklin Roosevelt entreated Americans to
help the needy, recalling “the steadfastness
of those in every generation who fought to
hold clear the goal of mutual help, in a time
of prosperity as in a time of adversity.”
Today, at this moment of unparalleled pros-
perity, we must do no less.

Americans should never have to choose
between putting a meal on the table or put-
ting a roof over their heads. That’s why I'm
pleased that this month we’re awarding near-
ly $700 million in Housing and Urban Devel-
opment grants to make sure no one has to
make that impossible choice. These grants
will enable hundreds of nonprofit organiza-
tions, like the YMCA, Goodwill, and the Sal-
vation Army, to build more than 8,000 new
apartments for struggling senior citizens and
people with disabilities and to subsidize their
rents.

Today I'm also pleased to announce nearly
$130 million for new housing vouchers to
help people with disabilities in over 200 com-
munities afford housing in the neighborhood
of their choice. Together with our new hous-
ing grants, these steps will help nearly 30,000
Americans. And | thank HUD Secretary
Cuomo for his tireless efforts to ensure that
our neediest citizens have access to safe, af-
fordable housing.

Let me give you just one example of the
difference a home can make in the lives of
Americans in need. Six years ago Helen Wil-
liams lost her husband to cancer and was los-
ing her home. For 3 years she struggled to
maintain her dignity and her health as she
shuttled between friends’ and families’
houses, afraid to overstay her welcome but
more frightened by the threat of homeless-
ness. Fortunately, Mrs. Williams learned
about one of the subsidized apartment build-
ing funded by HUD's housing program for
the elderly.
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Today, along with her dog, Mr. B, she’s
thriving there and giving back to her commu-
nity. Just this week, at the age of 80, she’s
been busy working with her church to deliver
Thanksgiving turkeys to families in need.
That's the kind of Thanksgiving story we
need to hear more of, all of us bound to-
gether across the generations in a cycle of
mutual help, caring for one another, giving
back to one another, thanking God for our
blessings. With the steps we take today, we’ll
ensure the same spirit of Thanksgiving is
alive every day of the year.

Hillary and I wish you and your loved ones
a happy, healthy time of thanksgiving.
Thanks for listening.

NoTe: The address was recorded at 4:10 p.m. on
November 27 at Camp David, MD, for broadcast
at 10:06 a.m. on November 28. The transcript was
made available by the Office of the Press Sec-
retary on November 27 but was embargoed for
release until the broadcast.

Remarks at a Conference To Support
Middle East Peace and Development

November 30, 1998

Thank you very much, Secretary Albright,
and thank you for your work for peace in
the Middle East. Chairman Arafat, welcome
back to the United States. We're delighted
to see you. | think it’s fair to say that both
of us have had more sleep than we had had
the last time we met at the Wye Plantation,
and I'm delighted to have a chance to meet
with Chairman Arafat this morning.

I thank all the representatives who are
here from Israel, the other countries of the
Middle East—of course, the Norwegian del-
egation, the European Union, our friends
from Asia, and Mr. Wolfensohn from the
World Bank, and others.

Let me first of all say | had a good meeting
with Chairman Arafat this morning. We re-
viewed both the progress made by both sides
since the Wye memorandum was signed and
the essential next steps on the road to peace,
including the task of this conference, stimu-
lating Palestinian economic growth. Chair-
man Arafat reaffirmed his pledge to uphold
his side of the agreement and to work with
Israeli authorities to promote Israel’s secu-
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rity. | promised the continuing support of the
United States as we move ahead in the next
phase of the peace process. That phase be-
gins today with this conference.

Today our purpose is to send a clear signal
that this peace is more than a piece of paper,
that the promise imagined at Oslo can be-
come a concrete reality—a true peace, a
growing peace, good for Palestinians, good
for lsraelis, good for the region and the
world. There are roughly 50 international
states and organizations represented here
this morning. Most of you have traveled a
great distance. | thank you for your persist-
ence and for your generosity. We must con-
vince those who have invested so much in
this process that it was a sound investment.

We must look at Gaza and the West Bank
in a new light, not as battlegrounds but as
energetic places at the crossroads in the Mid-
dle East, endowed with well-educated popu-
lations, strongly supported by the Palestinian
community around the world, ripe for further
development once investors see that the
peace agreement truly is taking hold.

For too long, too many young people have
turned to terrorism and old hatreds, partly
because they had nothing better to do. We
must give them a different future to believe
in. Every step toward opportunity is a step
away from violence. Palestinians have a right
to the same things all people aspire to: to
be part of a normal, even happy, society
where children receive a decent education;
where there are jobs to go around and decent
health care; where people’s memories are
reconciled with their hopes for the future;
and there is no fear.

Despite our best efforts since 1993, an
honest assessment would lead us to the con-
clusion that we have not realized all our in-
tentions. There has been too little tangible
improvement in the lives of the Palestinian
people. Per capita income is down. Unem-
ployment is too high. Living conditions are
extremely difficult.

At the outset of the next phase of the peace
process, we must candidly acknowledge that
we have to change these circumstances. No
peace stands a chance of lasting if it does
not deliver real results to ordinary people.
Our challenge today, therefore, is to do more
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to deliver these results and to do it sooner
rather than later.

I would like to make just a few more points
before | let you move on to the business at
hand. First, peace is built on compromise,
and with any compromise, it is important to
address the genuine needs of both parties.
Both sides have made sacrifices to get where
we are, including at the recent Wye summit.
Both have taken steps since then to keep the
process moving forward.

There have been bumps in the road, to
be sure, but the agreement is on track, and
we must keep it on track. By our words and
our actions, we must keep lending our sup-
port, anticipating problems before they arise,
encouraging the parties to uphold their com-
mitments, building confidence in both the
Palestinian and Israeli people through sus-
tained external support. These will be my
goals when 1 visit the region in 2 weeks.

Second, we must persuade private organi-
zations and individuals to join governments
in deepening investments in the region.
While public assistance can jump-start devel-
opment, ultimately the private sector holds
the key. There must be greater investment
of private resources in Gaza and the West
Bank. Each vote of confidence makes the in-
frastructure a little stronger. Each invest-
ment makes previous investments more like-
ly to succeed. It is good economic policy, and
it's the right thing to do.

Third, 1 am convinced for this peace to
be real and lasting, it must be regional. Trade
and investment must flourish throughout the
Middle East, between the Arab world and
Palestinians and also between the Arab world
and lIsraelis. There can be no road different
from this that leads to a just and lasting
peace.

Many nations here have contributed sig-
nificant resources already, including Norway,
Saudi Arabia, Japan, the nations of the EU,
and others. We saw a concrete result last
week with the opening of the new airport
in Gaza, built with international assistance,
a powerful symbol of the Palestinian people’s
connection to the rest of the world.

Institutions like the World Bank are help-
ing, too, ensuring that donor pledges are
matched with broad development strategies.
The United States has been proud to support
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these efforts and will continue to do so. The
Middle East is profoundly important to our
country, for all our citizens who love peace,
stability, and the kindness of neighbor-to-
neighbor, virtues that can be found in every
faith that trace their roots to the Holy Land.

Today | want to announce that | intend
to work closely with our Congress on devel-
oping a package to provide an additional
$400 million to assist the Palestinian people,
funds to help create jobs, improve basic edu-
cation, enhance access to water, support the
rule of law. This amount is in addition to
the regular annual contribution provided by
the United States, which will reach $100 mil-
lion next year.

A great deal remains to be done, but I urge
you to remember how much can be accom-
plished in just a year. At the beginning of
1998, Northern Ireland was dominated by its
divisions, how they were drawn, and who was
on what side. Today, the most important di-
viding line is whether one believes in the past
or the future. Through courageous decisions
and a steady tide of investment, the people
there are seeing peace grow from wish to
fulfillment. Prosperity there, too, is the key
to making it happen.

A breakthrough occurred at the Wye sum-
mit because the parties decided to look for-
ward, not backward, to focus on the need
for security and on tangible economic bene-
fits like the Gaza airport, the future seaport,
the safe passage between Gaza and the West
Bank, the Gaza industrial estate, which may
provide employment for up to 20,000 Pal-
estinians. All these will enable the predict-
able movement of people and goods, crucial
to building a healthy investment climate.
Every economy needs a chance to breathe.
These steps will provide good breathing
room.

All of you here today know how important
your work is. Too many lives have already
been lost in the Middle East, from prime
ministers to simple passers-by who became
random victims of the burning hatred. Today
you help again to change this dynamic. Today
you know we have the best chance for peace
there in our lifetimes.

By building prosperity in Gaza and in the
West Bank, by promoting regional economic
cooperation, by giving young Palestinians a
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chance to channel their dreams into positive
opportunities, you lay the groundwork for a
peace that will last not for a year or a lifetime,
but for generations to come. We are honored
to have you in the United States, and we wish
you well in this important endeavor.

Thank you very much.

NoTe: The President spoke at 10:48 a.m. in the
Loy Henderson Conference Room at the State
Department. In his remarks, he referred to Chair-
man Yasser Arafat of the Palestinian Authority.

Remarks on Electronic Commerce
November 30, 1998

Thank you very much. | feel like the fifth
wheel here. [Laughter] Most of what needs
to be said has certainly been said.

I want to thank the Vice President for his
outstanding leadership. 1 thank Secretary
Rubin and Ambassador Barshefsky and, in
his absence, Secretary Daley; Administrator
Alvarez, Mr. Podesta, and other members of
the administration. | thank all the members
of the high-tech community in various forms
and permutations who are here in this audi-
ence today.

And 1, too, want to thank the Members
of Congress for their invaluable help. In spite
of the ups and downs of partisan debate in
Washington, this is one area where we've
managed to really pull together a broad bi-
partisan coalition of Members of Congress
to do a whole series of good things for Amer-
ica, through the Internet, over the long run.

I want to specifically thank Congressman
Cox and Senator Wyden for sponsoring the
Internet Tax Freedom Act. | want to thank
Senator Hatch, who led the efforts on the
copyright protection legislation. I thank Sen-
ator Burns, the cochair of the Internet caucus
and who, along with Senators Rockefeller
and Dorgan, who are here, have played cru-
cial roles on the Senate Commerce Commit-
tee in passing electronic commerce legisla-
tion; and Congressman Pickering, who has
assisted us in the privatization of the domain
name system and on many other issues. So
I'd like to ask you to give these Members
of Congress a round of applause. | thank
them for what they are doing. [Applause]
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I'm very grateful to John Chambers and
Meg Whitman for being here today and for
what they do with their own companies and
what they represent for our country’s future.
I've been wondering what | was going to do
in a couple years. | think I could be a success-
ful trader on eBay, you know? [Laughter] At
least I know where I can go and get my politi-
cal memorabilia now. [Laughter]

I always liked John Chambers until | found
out he had 70 vice presidents. [Laughter] |
don’t know what to make of that. He’s more
important than | am? He’s less efficient than
I am? [Laughter] Or one great Vice Presi-
dent is enough. How's that? [Laughter]

I also want to thank my friend of 30 years
now, Ira Magaziner, who has been acknowl-
edged, and who's here with his wonderful
family, for years of work, including many
months when this work did not get anything
like this level of attention which it has today.

As all of you know, Thanksgiving weekend
marked the beginning of the holiday shop-
ping center and a new holiday tradition. Last
year only 10 percent of those with home
computers shopped for holiday gifts on-line;
this year the figure is predicted to be over
40 percent. On-line shoppers are buying ev-
erything from the latest electronics to old-
time Babe Ruth and Lou Gehrig baseball
cards, thanks to eBay. This new era, there-
fore, will not only transform commerce, it
will lift America’s economy in the 21st cen-
tury.

This Thanksgiving 1 had a chance again
to give thanks for these good times in our
country. Less than a decade ago, people were
worrying that America could not keep up
with global competition. Today, we have the
strongest economy in a generation, about 17
million new jobs, the largest real wage
growth in 20 years, the lowest unemployment
in 28 years, the smallest percentage of people
on welfare in 29 years. And we're leading
the world in the technologies of the future,
from telecommunications to biotechnology.

The qualities rewarded in this new econ-
omy, flexibility, innovation, creativity, enter-
prise, are qualities that have long been asso-
ciated with Americans and our economy. We
have to keep this momentum going. That's
really what we're here to celebrate, ratify,
and commit ourselves to today.
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I think the first thing we have to do is
to stay with the economic policies that have
worked for the last 6 years: fiscal discipline,
expanding trade, investing in education and
research and development. | think we have
to do more work here at home to expand
the benefits of the economic recovery to
areas and people who have not yet felt it,
and | believe the Internet has an enormous
potential role to play there.

I believe, to keep this going, we're going
to have to do more to contain the economic
crisis in the world, to reverse it in Asia, and
to deal with the long-term challenges to glob-
al financial markets, which Secretary Rubin
and | and others are working very hard on.

But finally, I think we have to clearly com-
mit ourselves to making the most of what
is clearly the engine of tomorrow’s economy:
technology. We have to make ourselves abso-
lutely committed to the proposition that we
will first do no harm. We will do nothing
that undermines the capacity of emerging
technologies to lift the lives of ordinary
Americans and, secondly, that, insofar as we
can, we will help to create an environment
which will enhance the likelihood of success.
That is what we are fundamentally celebrat-
ing today and committing ourselves to for to-
morrow.

Information technology now accounts for
more than a third of our economic growth.
It has boosted our productivity and reduced
inflation by a full percentage point. Obvi-
ously, few applications of this technology
have more power than electronic commerce.
If all the sales being conducted over the
Internet were taking place at one shopping
mall, that mall would have to be 30 times
the size of the largest mall in the world, Min-
nesota’s Mall of America. Five years from
now we would need a facility 1,000 times the
size of the Mall of America to handle the
volume of sales.

Now, to fulfill this promise, we have to
create the conditions for electronic entre-
preneurs. You've heard that discussed. That's
why | asked the Vice President to coordinate,
and Ira Magaziner to work on building a
framework for global economic commerce
back in late 1995. That’s why we committed
ourselves to the proposition that the Internet
should be a free-trade zone with incentives
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for competition, protection for consumers
and children, supervised not by governments
but by people who use the Internet every
day.

This year 132 nations followed the U.S.
lead by signing a declaration to refrain from
imposing customs duties on electronic com-
merce. We reached agreements supporting
our market-driven approach with the Euro-
pean Union, Japan, and other nations. Today
the Australian Prime Minister and I will issue
a joint statement along these same lines.
Working with Congress, industry, State and
local officials, we passed a law to put a
3-year moratorium on new and discrimina-
tory taxes on electronic commerce. And
again, | thank Secretary Rubin and Deputy
Secretary Summers for their work on that.

We ratified an international treaty to pro-
tect intellectual property on-line. We made
it possible to conduct official transactions
electronically. We secured the funds to chal-
lenge the Nation’s research community to
develop the next generation Internet. We
passed a law to protect the privacy of our
children on-line. We're working with compa-
nies representing a large share of the Inter-
net traffic to help them meet our privacy
guidelines. We have effectively privatized the
Internet’s domain name and routing systems.
We have moved to improve the security and
reliability of cyberspace by focusing attention
on protecting critical infrastructures and
solving the Y2K computer problem.

Now, that's a pretty impressive line of
work for all concerned. But we see there are
still challenges to overcome. Many people
who surf the Web still don’t shop there. They
worry they won't get what they thought they
were paying for. They’ll have nowhere to go
if they get cheated. We've already begun to
address these fears, not with burdensome
regulations that might stifle growth and inno-
vation but with incentives for on-line compa-
nies to offer customers the protections they
need.

We must do more. Our country has some
of the strongest consumer protections in the
world. Today | ask Secretary Daley to work
with the FTC and other agencies, consumer
advocates, industry, and our trading partners
to develop new approaches to extend the
proud tradition of consumer protection into
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cyberspace, to ensure truthful advertising
and full disclosure of information are the
foundations of global electronic commerce.
People should get what they pay for on-line;
it should be easy to get redress if they don't.

We must give consumers the same protec-
tion in our virtual mall they now get at the
shopping mall. And if the virtual mall is to
grow, we must help small businesses and
families gain access to the same services at
the same speed that big business enjoys.

For many people, connections are so slow
that shopping at the virtual mall is filled with
frustration. It is as if they had to drive over
dirt roads to get to the mall, only to find
an endless line of customers just waiting to
get into the door. So today I'll also direct
Secretary Daley and Ambassador Barshefsky
to work with the FCC and our trading part-
ners to promote greater competition to bring
advanced high-speed connections into our
homes and small businesses, to ensure that
the Internet continues to evolve in ways that
will benefit all our people.

Our Nation was founded at the dawn of
a period not so very unlike this one, a period
of enormous economic upheaval when the
world was beginning to move from an agrar-
ian to an industrial economy. Alexander
Hamilton, our first Secretary of the Treasury,
understood these changes well. In his re-
markable “Report on Manufacturers” and
other of his writings, Hamilton identified
new ways to harness the changes then going
on so that our Nation could advance.

Listen to this. He proposed what many
thought were radical ideas at the time: a cen-
tral bank, a common currency, a national sys-
tem of roads and canals, a crackdown on
fraud so that American products would be
known all over the world for quality. He cre-
ated the blueprint that made possible Ameri-
ca’s industrial age and, many of us believe,
the preservation of the American Union.

Today, we are drawing up the blueprints
for a new economic age, not for starting big
institutions but for freeing small entre-
preneurs. We have the honor of designing
the architecture for a global economic mar-
ketplace, with stable laws, strong protections
for consumers, serious incentives for com-
petition, a marketplace to include all people
and all nations.
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Now, I may not know as much about cable
modems and T-1 lines as the Vice Presi-
dent—[laughter]—I think we made a living
of jokes out of that for 6 years. But | do
know, thanks to his and others’ work, that
electronic commerce gives us an extraor-
dinary opportunity to usher in the greatest
age of prosperity not only Americans but
people all over the world have ever known.

To me, the most moving thing said from
this podium today involved the stories of peo-
ple in Africa and Latin America lifting them-
selves from abject poverty through access to
the Internet. That can happen to more than
a billion other people in ways that benefit
all of us, if we do this right.

We have made a good beginning. 1 am
confident we will finish the job.

Thank you very much.

NoTEe: The President spoke at 12:02 p.m. in Room
450 of the Old Executive Office Building. In his
remarks, he referred to John Chambers, chief ex-
ecutive officer, Cisco Systems; Meg Whitman,
chief executive officer, eBay; and Prime Minister
John Howard of Australia. The transcript made
available by the Office of the Press Secretary also
included the remarks of Vice President Al Gore.

Joint Statement From Australia and
the United States on Electronic
Commerce

November 30, 1998

Australia and the United States believe
that the growth of the information economy
is a significant and positive development for
both countries and, generally, for society and
global business. The benefits of e-commerce,
in particular, include access to new markets,
quality of service, encouragement of innova-
tion, more efficient management of supply
and distribution and better customer service.
These benefits should accelerate economic
growth in all sectors, and across all regions
and communities.

I. Purpose of Statement

This joint statement is being made in order
to accelerate the development of e-com-
merce in both countries and empowerment
of individual citizens by: providing certainty
and building confidence for government,
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business and consumers in key areas of e-
commerce; facilitating progress in key areas,
particularly a transparent and consistent legal
framework; promoting a dialogue between
Australia and the US on e-commerce issues
which will benefit government, business and
consumers.

I1. Policy Principles

The growth of electronic commerce will
be led by the private sector, and its continued
development depends on leadership by the
private sector in key areas both domestically
and internationally.

Competitive market-based solutions to
specific issues for the information economy
will promote optimal growth and benefits.
Governments should avoid imposing unnec-
essary regulations. When regulation is nec-
essary, they should rely on a “light touch”
regulatory environment. Where the market
alone will not solve problems, self-regulation
gives maximum control and responsibility to
the individual and should be the preferred
approach. In some cases this may need to
be facilitated by legislation to ensure effec-
tive arrangements. In light of the global na-
ture of e-commerce, government-based or
industry-based approaches should be coordi-
nated and harmonized domestically and
internationally, as far as possible. Govern-
ment should actively pursue excellence in the
online delivery of government services and
in its dealings with business.

I11. Policy Issues

Australia and the United States agree on
the following approaches to key areas of elec-
tronic commerce and the information econ-
omy:

1. Taxes and Tariffs

Rules for the taxation of the Internet and
electronic commerce should be neutral, effi-
cient, simple to understand and should pro-
mote certainty. Governments will cooperate
closely to ensure effective and fair adminis-
tration of their tax systems in relation to elec-
tronic commerce, including prevention of tax
evasion and avoidance. In support of this the
Australian and US national tax authorities
should continue to consult and cooperate on
the taxation issues associated with electronic
commerce in international fora, such as the
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OECD and other bodies, and at a bilateral
level in accordance with the exchange of in-
formation provisions of the 1982 Australia-
US Double Tax Convention.

Australia and the US support the indefinite
extension of the WTO declaration of May
1998 not to impose customs duties on elec-
tronic transmissions.

2. Developments in International Fora

A. World Trade Organization (WTO): The
international trading system under the WTO
should foster the growth of electronic com-
merce by reducing the scope for trade-dis-
torting government intervention and to give
enterprises greater access to the global mar-
ketplace. Australia and the United States are
actively participating in the WTO work pro-
gram on e-commerce, with the shared objec-
tive of undertaking a comprehensive review
of the implications of e-commerce for the
application of WTO agreements and for
mandated negotiations, taking into account
the application of the established body of
trade rules to electronic commerce and the
importance of further expanding market ac-
cess and trade liberalization commitments
within the WTO framework. The program
should also consider the potential contribu-
tion of e-commerce to development objec-
tives, and means to promote greater access
for enterprises in developing countries to the
global digital network. The General Council
should continue to coordinate the work pro-
gram, avoiding duplication with work done
elsewhere, focussing on workable outcomes,
and keeping open the possibility of adding
new issues to the work program.

B. Asia-Pacific Economic Cooperation
(APEC): Both governments welcome the on-
going e-commerce work program in a range
of APEC sub-fora, including agreement to
the key themes and future work program out-
lined in the APEC Blueprint for Action on
Electronic Commerce.

3. Business and Consumer Confidence

It is essential that business and consumers
have confidence in transactions conducted
electronically. This will be facilitated by ac-
tion in the following areas:

A. Electronic Authentication: Govern-
ments should work towards a global frame-
work that supports, domestically and inter-
nationally, the recognition and enforcement
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of electronic transactions and electronic au-
thentication methods (including electronic
signatures). At an international level this
should include exploring the possibility of a
convention or other arrangements to achieve
a common legal approach that will support
electronic transactions as well as a variety of
authentication technologies and implementa-
tion models. This approach should:

a. Remove paper-based obstacles to elec-
tronic transactions by adopting relevant pro-
visions from the UNCITRAL Model Law on
Electronic Commerce; b. Permit parties to
a transaction to determine the appropriate
authentication technologies and implementa-
tion models for their transaction, with assur-
ance that, to the maximum extent possible,
those technologies and implementation mod-
els will be recognized and enforced; c. Per-
mit parties to a transaction to have the oppor-
tunity to prove in court that their authentica-
tion technique and their transaction is valid;
d. Take a non-discriminatory approach to
electronic signatures and authentication
methods from other countries.

B. Privacy: Ensuring the effective protec-
tion of privacy with regard to the processing
of personal data on global information net-
works is necessary as is the need to continue
the free flow of information. With regard to
frameworks for personal data protection,
governments and businesses should consider
consumers’ concern about their personal in-
formation. Governments should support in-
dustry in implementing effective privacy pro-
tection. Personal information should be col-
lected and handled in a fair and reasonable
manner consistent with generally accepted
privacy principles. The OECD Privacy
Guidelines provide an appropriate basis for
policy development.

C. Critical Infrastructures: Protection of
information, as well as the information sys-
tems and infrastructures themselves, is a key
element in building user confidence. In some
cases information infrastructures are critical
to public safety and national economic well-
being. The preferred approach to informa-
tion security is through industry awareness
and industry based solutions. The OECD
Guidelines for the Security of Information
Systems should be the basis for national ap-
proaches to information security. Govern-
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ments should provide leadership and provide
advice on threats, vulnerabilities and security
responses to ensure that critical information
infrastructures are protected.

D. Consumer Protection: Consumers
should receive effective protection in the on-
line environment which can be promoted
through enforcement of existing consumer
protection laws, modification of these laws
as necessary to accommodate the unique
characteristics of the online market, con-
sumer education, and industry supported
mechanisms to empower consumers, and re-
solve consumer complaints and concerns.

4. Content

The Internet is a medium for promoting,
in a positive way, diffusion of knowledge, cul-
tural diversity and social interaction, as well
as a means of facilitating commerce. Govern-
ments should not prevent their citizens from
accessing information simply because it is
published online in another country. Em-
powerment of users, including parents in re-
lation to material which may be unsuitable
for children, should be achieved through in-
formation and education, as well as through
the availability of filtering/blocking systems
or other tools. Industry self-regulation will
assist in the promotion of content labeling.
Industry will need to deal appropriately with
complaints about prohibited content. We en-
courage international cooperation between
law enforcement authorities to prevent, in-
vestigate and prosecute illegal activities on
the Internet and the illegal use of e-com-
merce by criminal and terrorist organiza-
tions.

5. Government Services and Information

Good administration is promoted by gov-
ernments ensuring that they pursue excel-
lence in delivery of government services and
information online in a citizen-friendly way
rather than reflecting bureaucratic struc-
tures. Governments can also contribute to
the development of the information economy
by acting as role models and market catalysts.
Business and user confidence will be en-
hanced by effective government use of elec-
tronic payments systems.

Government led developments in public
key and other authentication technologies
should be encouraged to facilitate trade
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through the use of secure electronic ex-
change of permits and licenses.

Both countries recognize the value of, and
will continue to support, international co-
operation in electronic delivery of govern-
ment services through bodies such as the
International Council for Information Tech-
nology in Government Administration, and
through collaborative work such as the G7
Government Online Project.

Governments consider the remediation of
the Year 2000 computer date problem as a
matter of critical importance to both coun-
tries and international communities. The ex-
change of appropriate information and ex-
pertise would provide significant assistance
in addressing this issue.

6. Domain Name System (DNS)

Both countries agree on the following
guiding principles:

Stability: The US Government should end
its role in the Internet name and numbering
system in a manner that ensures the stability
of the Internet. The introduction of a new
management system should not disrupt cur-
rent operations or create competing root sys-
tems. During the transition and thereafter,
the stability of the Internet should be the
first priority of any DNS management sys-
tem. Security and reliability of the DNS are
important aspects of stability, and as a new
DNS management system is introduced, a
comprehensive security strategy should be
developed with input from the private sector.

Competition: The Internet succeeds in
great measure because it is a decentralized
system that encourages innovation and maxi-
mizes individual freedom. Where possible,
market mechanisms that support competition
and consumer choice should drive the man-
agement of the Internet because they will
lower costs, promote innovation, encourage
diversity, and enhance user choice and satis-
faction.

Coordination: Certain management func-
tions require coordination. In these cases, re-
sponsible industry self-regulation is pref-
erable to government control and is likely to
be more flexible and responsive to the chang-
ing needs of the Internet and of Internet
users. The self-regulatory process should, as
far as possible, reflect the bottom-up govern-
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ance that has characterized development of
the Internet in this area to date.

Representation: Private sector mecha-
nisms should be developed to ensure that do-
main name system management is responsive
to Internet stakeholders worldwide.

7. Intellectual Property Rights

Adequate protection of intellectual prop-
erty rights on a technology-neutral basis is
essential for the development of e-com-
merce. The new WIPO Copyright Treaty and
the Performances and Phonograms Treaty
provide a sound basis in this regard. Further
consideration of implementation of the
measures in the treaties will be a positive
step.

8. Infrastructure

The supporting infrastructure for online
transactions must be technically and com-
mercially suitable, particularly in terms of
adequate bandwidth and competitive pricing.
The optimal outcome will be achieved
through competitive provision of infrastruc-
ture and telecommunication services within
a pro-competitive regulatory framework.

IV. Work Program

Recognizing that bilateral cooperation can
complement the development of essential
multilateral frameworks, Australia and the
United States will:

Work with the private sector and con-
sumer groups in both countries to promote
dialogue and cooperation on the issues con-
tained in this statement, and facilitate the
translation of such dialogue and cooperation
into meaningful international frameworks.

Cooperate closely in relevant international
fora to support the growth of and access to
global e-commerce; these may include, for
example, the WTO, WIPO, OECD,
UNCITRAL, UNCTAD, and APEC.

Actively promote exchange of information
and views at government level on all relevant
e-commerce issues. This could include eco-
nomic and trade issues such as how e-com-
merce affects small and medium sized enter-
prises, including their ability to develop mar-
kets and generate employment; and the
broader economic and social impacts of e-
commerce.
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Work to ensure that the benefits of such
exchanges are shared more broadly, particu-
larly in the Asia Pacific region.

NoTe: An original was not available for verifica-
tion of the content of this joint statement.

Memorandum on Electronic
Commerce

November 30, 1998

Memorandum for the Heads of Executive
Departments and Agencies

Subject: Successes and Further Work on
Electronic Commerce

The Internet and electronic commerce
have the potential to transform the world
economy. The United States Government is
committed to a market-driven policy archi-
tecture that will allow the new digital econ-
omy to flourish while at the same time pro-
tecting citizens’ rights and freedoms.

Today my Administration has released a
report that details the significant progress
made on the implementation of my Directive
on Electronic Commerce of July 1, 1997, and
its accompanying policy statement, “A
Framework for Global Electronic Com-
merce.” The electronic commerce working
group that has coordinated the United States
Government’s electronic commerce strategy
has accomplished a great deal. I am proud
of its significant achievements. Governments
and private sector organizations around the
world now recognize the importance of the
Internet and electronic commerce and the
viability of the approaches contained in the
1997 report as a means of ensuring future
economic success. | am optimistic that the
progress realized to date will be continued
during the next year.

In order to complete implementation of
my July 1, 1997, directive by January 1, 2000,
I direct that work continue in the 13 areas
listed therein.

In addition, new areas have emerged dur-
ing the past year that deserve particular at-
tention. To ensure progress in these areas,
| hereby direct as follows:

Section 1. The Secretary of Commerce,
in appropriate consultation with the Federal
Communications Commission, shall encour-
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age the deployment of advanced tele-
communications capabilities for all Ameri-
cans while preserving the vibrant and com-
petitive free market that exists for the Inter-
net and other interactive computer services.
These agencies shall work with the Office of
the United States Trade Representative to
help ensure the elimination of foreign trade
barriers to the deployment of advanced tele-
communications capabilities.

Sec. 2. The Secretary of Commerce, in
appropriate consultation with the Federal
Trade Commission and other relevant agen-
cies, shall foster consumer confidence in
electronic commerce by working to ensure
effective consumer protection online. This
shall include exploring opportunities for
global cooperation to enforce consumer pro-
tection laws and facilitating partnerships be-
tween industry and consumer advocates to
develop redress mechanisms for online con-
sumers. These agencies shall work with the
Office of the United States Trade Represent-
ative to help avoid the creation of foreign
trade barriers while protecting the interests
of consumers.

Sec. 3. The Secretary of State, in appro-
priate cooperation with the Agency for Inter-
national Development, the Secretary of
Commerce, the Federal Communications
Commission, the Overseas Private Invest-
ment Corporation, and other relevant agen-
cies, shall initiate a program to help acceler-
ate the spread of the Internet and electronic
commerce to developing countries. This shall
include a demonstration of successful models
for development in a small number of inter-
ested countries and should highlight and cre-
ate incentives for public/private sector part-
nerships to serve as a catalyst for successful
private action. The Secretary of State should
seek the cooperation of the World Bank and
other multilateral organizations in initiating
this program.

Sec. 4. The Assistant to the President for
Economic Policy, in appropriate consultation
with the Secretaries of Commerce, the
Treasury, Labor, and other relevant agency
heads, shall analyze the economic impact of
the Internet and electronic commerce in the
United States and internationally. This shall
include convening a conference of experts
from the public and private sectors to assess
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the impact of investments in information
technology and the influences of electronic
commerce and related technologies on the
economy. These experts shall consider new
indicators for the information economy, new
types of data collection, and new research
that could be undertaken by organizations in
the public and private sectors. To broaden
public understanding of the impact of elec-
tronic commerce, the Department of Com-
merce shall publish a follow-up report to the
“Emerging Digital Economy” report it issued
this year.

Sec. 5. The Secretary of Commerce and
the Administrator of the Small Business Ad-
ministration shall develop strategies to help
small businesses overcome barriers to the use
of the Internet and electronic commerce.
The initiative shall consider the need to train
Federal Government employees who have
contact with small businesses on the use of
the Internet and electronic commerce; iden-
tify commonly used Government products
and forms that should be moved to the Inter-
net to enable small business to use the Inter-
net to interact with the Government; and de-
velop an outreach plan to enhance electronic
access to information and services that can
assist small businesses’ development using
the Internet and electronic commerce.

Sec. 6. The directives in sections 1-5 of
this memorandum and my July 1, 1997, di-
rective shall be conducted subject to the
availability of appropriations and consistent
with the agencies’ priorities and my budget.

Sec. 7. The Vice President shall continue
his leadership in coordinating the United
States Government'’s electronic commerce
strategy. Further, | direct that heads of exec-
utive departments and agencies report to the
Vice President and me through the Elec-
tronic Commerce Working Group in 1 year
on their progress in meeting the goals of the
July 1, 1997, directive as well as their accom-
plishments under this memorandum.

William J. Clinton

2397

Statement on the Death of
Dante Fascell

November 30, 1998

Hillary and 1 were saddened to learn of
the death of former Florida Congressman
Dante Fascell. Just last month, | had the
privilege to award Congressman Fascell with
the Medal of Freedom for his 38 years of
dedicated public service in the U.S. House
of Representatives.

Dante Fascell contributed immeasurably
to America’s national security, to our leader-
ship in the global economy, and to our quality
of life. He demonstrated an unwavering com-
mitment to civil rights, environmental pro-
tection, and openness in Government. Dante
served as the chairman of the House Foreign
Affairs Committee for 9 years, supporting
emerging democracies, pressing for arms
control, and promoting fair trade and dialog
among nations. His achievements are a testa-
ment to his vision and leadership. We will
miss this true hero, whose selfless conduct
as a public servant set a shining example for
all Americans. Our thoughts and prayers go
out to his wife, Jeanne-Marie, his two chil-
dren, and the entire Fascell family.

Statement on the Death of
John Stanford

November 30, 1998

Hillary and | are deeply saddened to learn
of the death of General John Stanford. His
life was marked by bravery and dedicated to
the service of his country. From Vietnam to
the Pentagon to the public school classrooms
of Seattle, America is lucky to have been
blessed by General Stanford's leadership,
compassion, and vision. After 30 years of
military service, the general brought his own
infectious brand of courage and optimism to
a new battle. He streamlined and reinvigo-
rated Seattle’s schools, inspiring his students
to strive for excellence and an entire commu-
nity to believe once again in their public
schools. Our thoughts and prayers go to his
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wife, Patricia, their sons, Steven and Scott,
and the students, teachers, and schools of Se-
attle.

Remarks at WETA’s “In
Performance at the White House”
November 30, 1998

The President. Thank you. Ladies and
gentlemen, the American musical is one of
our Nation’s most beloved art forms. It’s also
one of the most encompassing. What other
country can hum tunes from songwriters as
varied as George Gershwin, Eubie Blake, Ir-
ving Berlin, Fats Waller, Cole Porter, Betty
Comden, and Adolph Green?

And typical of our diverse Nation, the
greatest excitement comes when America’s
various musical traditions intersect. When
African-American, Jewish, and European
classical traditions come together in the
songs of George Gershwin, when Thomas
“Fats” Waller and Andy Razaf mix the synco-
pation of jazz with the forms of popular musi-
cal theater, there is a new song in the world,
a song that could only come from America.

Tonight we welcome to the East Room,
from the musical theater, four artists who are
at the top of their game. They have lent their
voices to some of our most favorite American
classics, and I'm sure they’ll take American
music to new heights in the next millennium
and, hopefully, in the next few minutes.

I think it's appropriate that we've gathered
here in America’s home because tonight
we're going to hear what these terrific per-
formers sing at home, with no one to please
but themselves.

And now please join me in welcoming our
emcee for the evening. | first met him after
I saw his terrific performance in “City of An-
gels,” for which he won a Tony. He won an-
other Tony for his role in “Chicago” and sang
at both my inaugurations.

Ladies and gentlemen,
Naughton.

[At this point, the entertainment proceeded.]

The President. Was this great or what?
[Applause] Unbelievable. They were won-
derful. Thank you all. Mr. Naughton, thank
you. | think you have a whole new career,
the “Righteous Father’s Sons.” [Laughter]

Mr. James
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Well, it's been said that it's easier to under-
stand a nation by listening to its music than
by learning its language. Tonight we heard
the energy, the excitement, the very soul of
America.

I want to thank all of our wonderful per-
formers, James Naughton, Brian Stokes
Mitchell, Jennifer Holliday, and Patti
LuPone, and all the great musicians and ar-
rangers who accompanied them. This was a
very special night. They have given us a great
gift.

Thank you all, and good night.

NoTe: The President spoke at approximately 7:50
p.m. in the East Room at the White House, and
his remarks were recorded for later broadcast on
WETA public television. The event was part of
the White House Millennium Evenings Series.

Memorandum on Delegation of
Authority Concerning Refugee
Assistance

November 30, 1998

Presidential Determination No. 99-6

Memorandum for the Secretary of State

Subject: Delegation of Authority Under
Section 2(b)(2) of the Migration and Refugee
Assistance Act of 1962, as Amended

By virtue of the authority vested in me by
the Constitution and laws of the United
States of America, including section 301 of
title 3 of the United States Code, | hereby
delegate the functions and authorities con-
ferred upon the President by section 2(b)(2)
of the Migration and Refugee Assistance Act
(MRAA) of 1962, as amended, 22 U.S.C.
2601(b)(2), to the Secretary of State, who is
authorized to redelegate these functions and
authorities consistent with applicable law.
The Secretary of State, or his or her delegate,
is directed to provide notice to the President
of any use of the functions and authorities
delegated by this determination.

Any reference in this memorandum to sec-
tion 2(b)(2) of the MRAA, as amended, shall
be deemed to include references to any here-
after-enacted provision of law that is the
same or substantially the same as such provi-
sion.
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You are authorized and directed to publish
this memorandum in the Federal Register.

William J. Clinton

NoTE: This memorandum was released by the Of-
fice of the Press Secretary on December 1.

Remarks Announcing AIDS
Initiatives

December 1, 1998

Thank you, Amy, for your magnificent re-
marks and the power of your example. Thank
you, Cynthia, for coming to this big, scary
crowd. [Laughter] She was nervous. | said,
“Well, look at the bright side. At least you
got out of school for a day.” [Laughter]

I thank the other children who are here
with us. And I want to thank all the members
of our administration who have helped so
much in this cause: Secretary Albright; Brian
Atwood; Dr. Satcher; our AIDS Policy Direc-
tor, Sandy Thurman; members of the Coun-
cil on HIV and AIDS. We're glad to have
Nafis Sadik here, the Director of the U.N.
Population Fund. Richard Socarides from
the White House, | thank you and all the
other members of the administration. And
1, too, want to join in expressing my apprecia-
tion to the Members of Congress who Brian
mentioned for their support for AIDS fund-
ing.

But | especially want to thank Amy for
being here and reminding us of what this is
all about. When she was speaking, my mind
wandered back to an incident that occurred
when | was running for President in 1992,
Some of you have heard me say this before,
but I was in Cedar Rapids, lowa, a place
largely known for its enormous percentage
of Czech and Slovak citizens. And there was
in the crowd at this rally where | was speak-
ing a woman who was either Czech or Slovak,
probably, holding an African-American baby.
And | said. “Whose baby is this?” She said,
“This is my baby.” And I said, “Where is this
baby from?” She said, “Florida, | got her
from Florida.” [Laughter] And it was Octo-
ber in Cedar Rapids, and she should have
been in Florida, probably. [Laughter] She
said, “This baby was born with AIDS and
abandoned, and no one would take this
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baby.” This woman had—her marriage had
dissolved; she was raising her own children
alone. But because she heard about children
like this wonderful little girl, she adopted this
baby.

And every year since, about once a year,
| see this young child. I've watched her grow
up now, and I'm happy to tell you that 6
years later she’s still alive and doing pretty
well. She comes to the NIH for regular
checkups, and she comes by the White
House to see her friend. And every time |
see Jimiya, I am reminded of what this whole
thing is about.

And | think | should tell you one other
thing. When Amy was standing up here with
me and | was telling her what a fine job she
did, she said, “I'm so glad that Cynthia could
be here and that | could say Carla’s name
in your presence.”

This is, I think, very important for people
who have not been touched in some personal
way—who have never been at the bedside
of a dying friend, who have never looked into
the eyes of a child orphaned by AIDS or in-
fected with HIV—to understand. And | be-
lieve, always, that if somehow we could reach
to the heart of people, we would always do
better in dealing with problems, for our mind
always conjures a million excuses in dealing
with any great difficulty.

Let me begin, even in this traumatic mo-
ment, to say we have a lot to celebrate on
this AIDS Day. We celebrate the example
of Amy and Cynthia. Just think, a decade ago
people really believed that AIDS was
unstoppable; the diagnosis was a virtual death
sentence; there was an enormous amount of
ignorance and prejudice and fear about HIV
transmission. Most of us knew people who
couldn’t get into apartment houses or were
being kicked out or otherwise—their chil-
dren couldn’t be in school because of fears
that people had about it. Every day, for peo-
ple who had HIV or AIDS and their families,
every day was a struggle a decade ago, a
struggle for basic information, for treatment,
for funding, and all too often, for simple com-
passion.

For 6 years, thanks to many of you, we
have worked hard to change this picture and
so have tens of thousands of other people
across our country and across the globe.
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We've worked hard to draw attention to
AIDS and to better direct our resources by
creating the office of National AIDS Policy
and the President’s Council on HIV and
AIDS. We had the first-ever White House
conference on AIDS. We helped to ensure
that people with HIV and AIDS cannot be
denied health benefits for preexisting condi-
tions. We accelerated the approval of more
than a dozen new AIDS drugs, helping hun-
dreds of thousands of people with AIDS to
live longer and more productive lives.

Working together with members of both
parties in the Congress, we increased our in-
vestment in AIDS research to an historic $1.8
billion. This year we secured $262 million
in new funding for the Ryan White CARE
Act, providing medical treatment, medica-
tion, even transportation to families coping
with AIDS. This October we declared that
AIDS had reached crisis proportions in the
African-American, Hispanic-American, and
other minority communities, and fought for
a $156 million initiative to address that.
Today the Vice President is announcing $200
million in new grants for communities
around the country to provide housing for
people with AIDS.

The results of these and other efforts have
been remarkable. For the first time since the
epidemic began, the number of Americans
diagnosed with AIDS has begun to decline.
For the first time, deaths due to AIDS in
the United States have declined. For the first
time, therefore, there is hope that we can
actually defeat AIDS.

But all around us there is, as we have
heard from all the previous speakers, fresh
evidence that the epidemic is far from over,
our work is far from finished, that there are
rising numbers of AIDS in countries like
Zimbabwe, where 11 men, women, and chil-
dren become infected every minute of every
day. There are still too many children or-
phaned by AIDS, tens of thousands here in
America, tens of millions in developing na-
tions around the world.

And when so many people are suffering
and with HIV transmission disproportion-
ately high, still, among our own young people
here in America, it’s all right to celebrate our
progress, but we cannot rest until we have
actually put a stop to AIDS. | believe we
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can do it by developing a vaccine, by increas-
ing our investment in other forms of re-
search, by improving our care for those who
are infected and our support for their fami-
lies.

Last year at Morgan State University, | de-
clared that we should redouble our efforts
to develop an AIDS vaccine within a decade.
Today | am pleased to announce a $200 mil-
lion investment in cutting-edge research at
the NIH to develop a vaccine. That's a 33-
percent increase over last year. With this his-
toric investment, we are one step closer to
putting an end to the epidemic for all people.

I'm also pleased to say that there will be
more than $160 million for other new re-
search critical to fighting AIDS around the
world, from new strategies to prevent and
treat AIDS in children to new clinical trials
to reduce transmission.

And as hard as we are working to stop the
spread of AIDS, we cannot forget our pro-
found obligation for the heartbreaking
youngest victims of the disease: the orphaned
children left in its wake. Around the world,
as we have heard, millions of children have
lost their parents. Their number is expected
to rise to 40 million over the next 10 to 15
years. Some of them are free of AIDS; others
are not. But sick or well, too many are left
without parents to protect them, to teach
them right from wrong, to guide them
through life, and make them believe that they
can live their lives to the fullest.

We cannot restore to them all they have
lost, but we can give them a future, a foster
family, enough food to eat, medical care, a
chance to make the most of their lives by
helping them to stay in school. Today,
through Mr. Atwood’s agency, we are com-
mitting another $10 million in emergency re-
lief that will, though seemingly a small
amount, actually make a huge difference for
many thousands of children in need around
the world.

I'm also directing Sandy Thurman to lead
a fact-finding mission to Africa, where 90
percent of the AIDS orphans live. Following
the mission she will report back to me with
recommendations on what more we can do
to help these children and give them some-
thing not only to live for but to hope for.
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Eleven years ago, on the first World AIDS
Day, we vowed to put an end to the AIDS
epidemic. Eleven years from now, | hope we
can say that the steps we took today made
that end come about. If it happens, it will
be in no small measure because of people
like you in this room, by your unfailing, pas-
sionate devotion to this cause, a cause we
see most clearly expressed in the two people
sitting right behind me.

Thank you all, and God bless you.

NoTe: The President spoke at 1:15 p.m. in Room
450 of the Old Executive Office Building. In his
remarks, he referred to Amy Slemmer, HIV/AIDS
activist, who introduced the President, her adopt-
ed daughter, Cynthia, and Carla Edwina Barrett,
Cynthia’s biological mother.

Radio Remarks Announcing Housing
Grants for People With AIDS

December 1, 1998

For too many Americans living with AIDS,
poverty is nearly as much a threat as the dis-
ease itself. People with AIDS face enormous
medical bills and are often too sick to hold
a job. Without our help, many would be
forced to live in unfit housing or even to be-
come homeless. We must not turn our backs
on these Americans when they need us most.
Today | am announcing $221 million in
grants that will help meet the housing needs
of the 85,000 Americans who have AIDS and
those who live with a family member with
the disease. These grants, administered by
the Department of Housing and Urban De-
velopment, will mean that people fighting
AIDS don't have to also fight to keep a roof
over their heads.

NoTEe: The President’s remarks were recorded at
approximately 5:47 p.m. on November 24 in the
Oval Office at the White House for later broad-
cast. The transcript was released by the Office
of the Press Secretary on December 1.
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Proclamation 7153—World AIDS
Day, 1998

December 1, 1998

By the President of the United States
of America

A Proclamation

On World AIDS Day, we are heartened
by the knowledge that our unprecedented in-
vestments in AIDS research have resulted in
new treatments that are prolonging the lives
of many people living with the disease. Thou-
sands of scientists, health care professionals,
and patients themselves have joined together
to advance our understanding of HIV and
AIDS and improve treatment options. Be-
cause of the heroic efforts of these people,
fewer and fewer Americans are losing their
lives to AIDS, and for that we are immensely
thankful.

But the AIDS epidemic is far from over.
Within racial and ethnic minority commu-
nities, HIV and AIDS are a severe and ongo-
ing crisis. While the number of deaths in our
country attributed to AIDS has declined for
2 consecutive years, AIDS remains the lead-
ing killer of African American men aged 25—
44 and the second leading killer of African
American women in the same age group. Af-
rican Americans, who comprise only 13 per-
cent of the U.S. population, accounted for
43 percent of new AIDS cases in 1997 and
36 percent of all AIDS cases. Hispanic Amer-
icans represent just 10 percent of our popu-
lation, but they account for more than 20
percent of new AIDS cases; and AIDS is also
becoming a critical concern to Native Amer-
ican and Asian American communities.
Young people of every racial and ethnic com-
munity are also disproportionately impacted
by AIDS, both in the number of new AIDS
cases and in the number of new HIV infec-
tions. In fact, the Centers for Disease Con-
trol and Prevention estimate that approxi-
mately half of all new HIV infections in the
United States occur in people under age 25
and that one-quarter occur in people under
age 22.
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Across the world, the situation is even
more grim. As with other epidemics before
it, AIDS hits hardest in areas where knowl-
edge about the disease is scarce and poverty
is high. Of the nearly 6 million people newly
infected with HIV each year, more than 90
percent live in the poorest nations of the
world. Entire communities are threatened by
this epidemic, and the growing number of
children who will lose parents to AIDS will
have a devastating impact on these societies.
By the year 2010, there may be as many as
40 million children who will have been or-
phaned by AIDS, and developing nations will
have to struggle to deal with the overwhelm-
ing needs of a generation of young people
left without parents.

This year’s World AIDS Day theme, “Be
A Force For Change,” is a reminder that
each of us has a role to play in bringing the
AIDS epidemic to an end. Our response
must be comprehensive and ongoing. It must
also be a collaborative one, bringing together
governments and communities in a shared
effort to expand prevention efforts, raise
awareness among young people of the risks
of HIV infection and how to avoid it, increase
access to lifesaving therapies, and ensure that
those who are living with HIV and AIDS re-
ceive the care and services they need.

Developing a vaccine for HIV is perhaps
our best hope of eradicating this terrible dis-
ease and stemming the tide of pain and deso-
lation it has wrought. The global community
has joined together in making the develop-
ment of an HIV vaccine a top international
priority. Within the next decade, we hope to
have the means to stop this deadly virus, but
until we reach that day we must remain
strong in our crusade to prevent the spread
of HIV and AIDS and to care for those living
with the disease. In this way we can best
honor the memory of the many loved ones
we have lost to AIDS.

Now, Therefore, I, William J. Clinton,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby proclaim December 1,
1998, as World AIDS Day. I invite the Gov-
ernors of the States, the Commonwealth of
Puerto Rico, officials of the other territories
subject to the jurisdiction of the United
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States, and the American people to join me
in reaffirming our commitment to defeating
HIV and AIDS. | encourage every American
to participate in appropriate commemorative
programs and ceremonies in workplaces,
houses of worship, and other community
centers and to reach out to protect and edu-
cate our children and to help and comfort
all people who are living with HIV and AIDS.

In Witness Whereof, | have hereunto set
my hand this first day of December, in the
year of our Lord nineteen hundred and nine-
ty-eight, and of the Independence of the
United States of America the two hundred
and twenty-third.

William J. Clinton

[Filed with the Office of the Federal Register,
8:45 a.m., December 3, 1998]

NoTe: This proclamation was published in the
Federal Register on December 4.

Memorandum on Pakistan and India
December 1, 1998

Presidential Determination No. 99-7

Memorandum for the Secretary of State
Subject: Pakistan and India

Pursuant to the authority vested in me as
President of the United States, including
under section 902 of the India-Pakistan Re-
lief Act of 1998 (Public Law 105-277), to
the extent provided in that section, | hereby
waive until October 21, 1999, the sanctions
and prohibitions contained in section 101 and
102 of the Arms Export Control Act, section
620E(e) of the Foreign Assistance Act of
1961, and section 2(b)(4) of the Export-Im-
port Bank Act of 1945, insofar as such sanc-
tions and prohibitions would otherwise apply
to activities of the Export-Import Bank, the
Overseas Private Investment Corporation,
and the Trade and Development Agency
with respect to Pakistan and India; assistance
to Pakistan and India under the “Inter-
national Military Education and Training”
program; the making of any loan or the pro-
viding of any credit to the Government of
India or the Government of Pakistan by any
U.S. bank; and the extension of any loan or
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financial or technical assistance to Pakistan
by any international financial institution in
support of the assistance program that Paki-
stan is negotiating with the International
Monetary Fund.

You are hereby authorized and directed to
report this determination to the Congress
and to arrange for its publication in the Fed-
eral Register.

William J. Clinton

Remarks at a Democratic National
Committee Dinner

December 1, 1998

Thank you very much. I’'m delighted to see
all of you. I think this is the first—virtually
the first speech I've given since the election.
I'm delighted to be here. | thank you for
coming, | thank you for your support.

Thank you, Jeff and Andy and Charles and
all the other cosponsors of tonight. 1 want
to thank Governor Romer and Steve and Len
Barrack and all the other people here from
the DNC and the people who are here from
the White House staff.

A great deal of what needs to be said has
probably already been said, but | would like
to just make a couple of remarks if I might.
First of all, all of you who have been part
of this administration, both formally and in-
formally through your support, have helped
us to make some real differences in the lives
of Americans. | said today, at the World
AIDS Day, that while there are alarming
trends in the growth of AIDS around the
world, we can take a lot of comfort in the
fact that the rate of new infections is declin-
ing in America, that the death rate went
down in America, and that is because in no
small part | think the efforts that you made
which made it possible for us in the last 5%z
to 6 years to have an increase in research
of 65 percent and prevention of 34 percent
and drug assistance up 640 percent—it's a
big deal to me because | don’t think we want
medicine out there that ordinary people can’t
have access to—and the Ryan White act
funding of 240 percent.

You mentioned the minority initiative
which is very important. Today, on World
AIDS Day, we announced that we would put
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$200 million in the next fiscal year into the
NIH to develop an AIDS vaccine; another
$160 million into NIH for other AIDS-relat-
ed research; that we would invest several mil-
lion dollars in trying to deal with the prob-
lems of AIDS orphans around the world; and
that we would have $200 million, which the
Vice President announced today, in housing
assistance for people with HIV and AIDS.
So we are moving in the right direction.

I'd like to ask you also to continue your
support for the larger agenda of inclusion of
this administration. The real mandate of this
election was for the American people to pull
together and to go forward. We have a gen-
eration of baby boomers about to retire, and
we've got to figure out how to save the Social
Security system in a way that does not bank-
rupt our children and our grandchildren.

We have an enormously successful econ-
omy, but deeply disturbing trends that you
may have seen on the front page of, | believe
it was, the New York Times in the last couple
of days, indications that we are now falling
behind other countries in the rate of our chil-
dren who are graduating from high school
and the rate of our young people who are
actually finishing college as opposed to those
who are going.

We have a big education agenda. Some of
it was enacted in the last session of the Con-
gress; some of it was not. We have a huge
health care agenda out there, including the
Patients’ Bill of Rights, which is very impor-
tant for everybody who is covered by a man-
aged care plan. And | feel especially driven
on this issue because | have supported the
expansion of managed care. | thought it was
absolutely imperative to manage the health
care expenditures of this country better when
| became President. But | don’t think it's
wrong for people—right for people to be de-
nied access to a specialist or otherwise to
have enormous disadvantages simply because
of the health care plan they happen to find
themselves in.

We have enormous numbers of people be-
tween the ages of 55 and 65—most of you
are younger than that, but if you're not you—
if you're not that age, you'll be there before
you know it. It doesn't take long to live a
life, I've discovered. We have enormous
numbers of people who can’t get any health
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insurance. We proposed, at no cost to the
taxpayers, to let them buy into the health
plan of the Federal Government—I think a
very important initiative.

And so there’s a whole broad agenda out
there that helped to bring the American peo-
ple together and to rally support to what we
were trying to do in the last election. And
Roy said he thought the inclusion message
was important; | believe that. And | believe
that what we have to continue to do is to
demonstrate that we have more things in
common than we have dividing us.

In the end, the American people are al-
most always called upon to make the same
decision: Are you for progress or partisan-
ship; are you for people or politics; are you
for unity or division? And | think—I said this
before; | hate to say it, and | wish it weren't
true. But | think that—because | wish we
never had to have these sober reminders—
but sometimes when terrible tragedies strike
us, they bring us to our senses in a way that
would never otherwise be the case. And |
think the horrible death of Matthew Shepard
helped to sober the country up and think
about what it is that is really essential, not
just about our citizenship in this country but
about our humanity.

So | ask you to continue to work with us,
to continue to help push us forward, and to
continue to help move this country forward,
to continue to involve more people in the
life of the administration and ultimately in
the future of America.

| feel very grateful to be here serving, and
| feel very grateful to have had the support
of those of you around this table. And I look
very much forward to 2 more years of signifi-
cant progress.

Thank you very much.

NoTe: The President spoke at 7:10 p.m. in the
Colonial Room at the Mayflower Hotel. In his re-
marks, he referred to dinner cohosts Jeff Soref,
vice chair, Democratic National Committee Gay
and Leshian American Caucus; Andy Tobias, au-
thor; Charles Nolan, fashion designer; Gov. Roy
Romer of Colorado, general chair, Steve Gross-
man, national chair, and Len Barrack, national fi-
nance chair, Democratic National Committee;
and hate crime victim Matthew Shepard.
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Remarks at a Democratic National
Committee Dinner
December 1, 1998

Thank you very much. Ladies and gentle-
men, let me, first of all, say when Steve
Grossman was standing up here bragging on
everyone else, I thought to myself: When he
took over our party, when we were $18 mil-
lion in debt, it didn’t seem like a very sound
decision on his part. Not a sound political
decision, not a sound business decision—be-
cause he had to stop doing other things—
probably not a good thing for his family. And
we wouldn’t be here if he hadn't put in all
those long hours and long days and long
weeks and long months. He never got tired.

People talk about how | don't; I do get
tired. | plead guilty. I get tired. Steve Gross-
man never got tired. [Laughter] And I think
we ought to tell him that we know that, and
we thank him so much. [Applause] Thank
you.

Let me say tonight is a special night for
all of us because we're joined by three of
our new Senators, and I'm very proud of all
of them. Hillary and I have known Evan and
Susan Bayh for a long time. They’re both my
golfing partners; they used to be my jogging
partners back when | was young like they
still are. And we served as Governors to-
gether. We've done a lot of things together
for years. And | was absolutely thrilled to see
the great success that they enjoy.

I met John Edwards in North Carolina
when he and Elizabeth were down there. We
went to a very hot rally one night, and | went
away—and Erskine Bowles went down with
me; it was the day we had the—we cele-
brated America’s Heritage Rivers, and we did
the New River in North Carolina. And then
we went to this big event where John was
the featured speaker. And we walked out,
and Erskine and | had to go back to Washing-
ton. I said, “Erskine, I'll swear | believe that
guy can be elected.” This is months before-
hand. [Laughter] And sure enough, he was,
thanks to a magnificent effort in North Caro-
lina.

And all of you know that Hillary and | vir-
tually moved to New York State in the Schu-
mer campaign. And I saw Chuck and Iris and
their daughters up close on many occasions,



Administration of William J. Clinton, 1998 / Dec. 1

campaigning. | thought I knew New York
real well, but Chuck Schumer taught me a
few things and showed me a few people and
a few places and a few neighborhoods that
I had not known before then.

And | really believe that these people em-
body not just the future of our party, but
the future of our country. And I am honored
to serve with them, and | am very much look-
ing forward to it.

Let me be very brief. All of you are here,
this is sort of a yearend celebration, the last
of a long series of efforts. |1 want to tell you
also that it may be true, as Steve said and
as many of our friends in the Republican
Party have said since the election in which
they outspent us by more than $100 mil-
lion—it may be true that money is trumped
by message. And it must be true at some
level because they did outspend us by more
than $100 million.

But I also think it's important to remember
that the message has to get out. And if you
hadn’t been willing to come to so many of
these events, hear me give the same speech
over and over again, and be there for us in
the bad times as well as the good, it wouldn’t
have been the same on election day. | have
done this now for quite a long time, and |
will never do it again on my own behalf, so
I can tell you from a lifetime of experience
that it is quite possible to win an election
in which you are outspent but only if you
have enough to be heard. And so you gave
our people a chance to be heard. And you
gave our people a chance, as Steve never tires
of saying, to be organized, to show up, to
be counted. And | want you to know | am
very grateful.

The last thing | want to say is we now have
a heavier responsibility going into next year
and the next year than we would otherwise
have had because of the gains that were
made, because of the elections that were won
against all the odds, because the American
people said so loudly, so clearly, so unmistak-
able: “We like the way we're changing. We
like the path we're on. We want to keep on.
We want to keep moving economically. We
want to keep moving toward greater social
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harmony. We want to keep tackling our prob-
lems and solving them and getting them out
of the way and going on. We want to keep
reaching out to the rest of the world in a
positive way.”

Because they said that, because they did
say, “We choose progress over partisanship
and people over politics and unity over divi-
sion,” we have a higher responsibility. Elec-
tions are not simply the choices of people
to sit in slots until the next election, they
are a mandate for certain kinds of action or
inaction, certain kinds of direction or changes
of direction.

And so | say to you, we have a responsibil-
ity to lead and to try in good faith to work
with the Republicans to save Social Security
for the 21st century; to give every child in
this country an excellent, world-class edu-
cation; to deal with the challenges of the
health care system, including the Patients’
Bill of Rights—to do whatever it takes to
maintain our leadership for peace and free-
dom around the world, and to stabilize the
global financial system so that we can con-
tinue to have long-term prosperity and op-
portunity here at home and for our friends
and neighbors in other countries.

And down deep, beneath it all, we have
a responsibility to keep working to reconcile
the American people to one another, to really
stand up for the best kind of unity, to stand
against the politics of division, to prove that
we have more in common than what divides
us.

That is what | believe the voters asked us
to do a month ago, and that is what | intend
to spend 2 years doing. And | am profoundly
grateful that these three magnificent public
servants are going to be in the United States
Senate to carry their load and then some.

Thank you very much.

NoTe: The President spoke at 10:01 p.m. in the
East Room at the Mayflower Hotel. In his re-
marks, he referred to Steve Grossman, national
chair, Democratic National Committee; Senator-
elect Evan Bayh and his wife, Susan; Senator-elect
John Edwards and his wife, Elizabeth; and Sen-
ator-elect Chuck Schumer and his wife, Iris.
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Remarks Following a Meeting With
Congressional Leaders
December 2, 1998

Thank you very much, Senator. Ladies and
gentlemen, first of all, I want to congratulate
the new members of the leadership in the
Democratic Senate caucus and thank the re-
turning Members for their service.

I would like to acknowledge the presence
and the leadership of one Senator who had
to leave, Senator Patty Murray from Wash-
ington State, recently re-elected. Patty Mur-
ray had to go home to a memorial service
for General John Stanford, the superintend-
ent of the Seattle schools. And on behalf of
the First Lady and the Vice President and
myself, 1 would like to say at the outset that
we admire John Stanford. He was a patriot.
He was a great educator. His loss is a loss
to the children of Seattle and to the people
of the United States, and our prayers are with
his family. And we thank Senator Murray for
going home to that service.

Now, let me say that we just had a good
meeting, but it was a good meeting not about
what happened last month, but about what
happened—what will happen in the months
ahead and the mandate that we have received
to move forward on the American people’s
agenda.

This is a remarkable moment for our coun-
try. We have the strongest economy in a gen-
eration. It gives us the opportunity and the
obligation to move forward on the deepest
concerns of the American people and the
great challenges of our time, to move forward
in education, to move forward in health care,
to move forward on Social Security, to move
forward in stabilizing the global economy so
we can continue to grow the American econ-
omy.

The American people have made it clear
that they expect us to focus on modern
schools and world-class educations for their
children, on a sound Social Security system
for the 21st century, on strong patient protec-
tions in the area of managed care.

Senator Daschle, his colleagues, and we
in the administration are determined to make
passage of a comprehensive Patients’ Bill of
Rights a top priority in the next Congress.
It is a decision that the Congress should be
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able to make in short order. We must give
the American people the peace of mind that
comes from knowing that when they fall ill,
they will be treated as people, not dollar signs
on a ledger.

I have taken many steps to do everything
I could to strengthen patient protections. Just
last week—or this week, our administration
instructed hospitals all across America that
waiting for approval from an insurance com-
pany cannot be a reason for denying a person
emergency care.

We have also extended the protection of
the Patients’ Bill of Rights to people who are
in federally funded health care coverage
plans. We have gone to the Supreme Court
to help clear the way for patients who have
been harmed by health plans’ decisions to
seek justice under State law.

But now the time has come for Congress
to do its part to give all Americans the protec-
tions of the Patients’ Bill of Rights. With Sen-
ator Daschle and his colleagues leading the
way, we will make this not a Democratic
issue or a Republican issue, but an American
issue.

Thirty days ago the American people gave
all of us our marching orders. They want us
to work on their behalf. They want us to work
on their business. They want us to go forward
into the future with progress, not partisan-
ship. We heard them, loud and clear. And
all of us look forward to working with our
colleagues, across party lines, to create a new
season of achievement and progress for the
American people.

Thank you very much.

NoTE: The President spoke at 11:10 a.m. at the
South Portico at the White House.

Remarks Prior to Discussions With
Prime Minister Nawaz Sharif of
Pakistan and an Exchange With
Reporters

December 2, 1998

President Clinton. Let me begin by say-
ing 1 am delighted to welcome Prime Min-
ister Sharif and his group here to the White
House and to the Oval Office. The United
States values its long friendship with Pakistan
very, very much.
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We have a very full agenda today. All of
you know of my concern to do everything
we can to end the nuclear competition in
South Asia, which 1 believe is a threat to
Pakistan and India and to the stability of the
world. We also want to work with Pakistan
to promote economic growth there, to con-
tinue our mutual concern to fight terrorism,
and deal with some of the other regional
issues.

So we have a great deal to discuss, and
I’m very much looking forward to it.

Would you like to say anything?

Prime Minister Sharif. Thank you, Mr.
President. 1 am also very delighted to meet
you, and thank you for inviting me to Amer-
ica.

We've had meetings—also. | am sure that
you are taking interest in the affairs of Paki-
stan, which of course also concern the United
States of America, and we hope to work to-
gether. And you are doing your best and, of
course, it is also my endeavor to remove all
the misperceptions which are there in our
bilateral relations.

And | look forward to working together
with you and strengthening our relations with
the United States of America.

F-16 Aircraft

Q. Mr. President, New Zealand has said
that it has agreed to lease the 28 F-16's
whose sale was blocked to Pakistan in 1990.
Has that received the U.S. blessing?

And Mr. Prime Minister, would you accept
or find acceptable such a deal which would
only give you about $105 million, much,
much less than you originally paid for the
planes?

President Clinton. Let me say that | don't
presume to answer for the Prime Minister,
but we have—I have a report to make on
this issue which is somewhat more extensive,
and after we have a chance to discuss it, then
we will make available, obviously, to the pub-
lic where we are on this. And so I'd like to
have a chance to discuss it with him, and
then we’ll have a statement to make on it.

Impeachment Inquiry

Q. Mr. President, what about the direction
of the Judiciary Committee’s investigation,
the expansion into campaign fundraising
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irregularities? What should you and the
White House be doing to deal with that new
turn in the investigation?

President Clinton. Well, you know, I
have a group of lawyers handling that, and
I presume they'll—we’ll find some time to
talk about that. But the Congress, in the end,
has to make its own decisions about what it
will do and how it will conduct itself. It's im-
portant for me to get on with the work of
the country, and that’s what I'm doing here,
and that’s what | intend to continue to do.

Q. Mr. President, why have you decided
not to——

Future Visit to Pakistan and India

Q. [Inaudible]l—on the signing of the
Comprehensive Test Ban Treaty, and would
you consider anything short of that that
would allow you to go ahead with the visit
to Pakistan and India next year?

President Clinton. | hope it will be pos-
sible for me to go next year. I've looked for-
ward to it for a long time, and | hope I will
be able to go. Obviously, | hope that the trea-
ty will be signed.

Q. Butis it a condition?

India-Pakistan Relations

Q. Mr. President, are you ready to bring
both Prime Ministers from India and Paki-
stan here in Washington for further talks or
to solve the problems of 50 years between
the two countries?

Prime Minister Sharif. That is—[inaudi-
ble]. [Laughter]

President Clinton. You know, that’s work
that | always like to do. I've enjoyed my op-
portunities to work with the parties in the
Middle East and in Northern Ireland, but
it only works when both parties wish the
United States to be involved. Otherwise we
can't be effective.

Let me say that | have been very encour-
aged that the two Governments have re-
sumed their direct conversations; I think it’s
very hopeful. And 1 think Prime Minister
Sharif has been very forthcoming in this re-
gard. And I think he deserves a lot of credit,
and | hope the people of Pakistan support
his decision to continue this dialog with
India. | think it’s very important.
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At any time there’s anything that | can do
that both parties will agree to our doing, of
course | will be happy to do it.

Mergers, Layoffs, and Global Economy

Q. Sir, can | ask you a question on the—
could I ask you an economic question,
please? Could | ask you a question on the
economy, please? Thousands of people are
losing their jobs at Boeing plants. Kellogg
today announced a similar move. The Exxon-
Mobil merger is going to cause people to lose
their jobs. What's your concern about the
economic impact, and is there anything that
the administration can do for these people?

President Clinton. Well, I think on the
merger question—Iet’s deal with that one
first. Of course, you've heard what Exxon and
Mobil have said; you know where the price
of oil is; you know what the facts are. My
position on mergers has always been that if
they increase the competitiveness of the
company and bring lower prices and higher
quality service to the consumers of our coun-
try, then they’re good. And if they don't, they
aren’t. And you know we've got the National
Economic Council reviewing this whole
merger issue.

On this specific one, | have to be very care-
ful in what I say because of the way our law
works and the judgment that might have to
be made by independent people in the Fed-
eral Government about that.

On the Boeing and the economy generally,
this is—particularly with Boeing, which I am
very concerned about because I've worked
so hard to help Boeing and our aerospace
industry generally and to get employment
up—I think it is clearly a result of the global
financial crisis and in particular the economic
problems in Asia. And that's why | have given
such a high priority for the better part of
a year now to trying to—actually slightly
more than a year now—to trying to stabilize
the situation there, limit the spread of the
financial contagion, and then reverse condi-
tions in Asia and restore economic growth
there.

I can't tell you how important it is from
my point of view for the United States to
be actively involved in trying to restore the
conditions of growth in Asia. We can only
maintain our leadership in the whole aero-

Dec. 2 / Administration of William J. Clinton, 1998

space area if there are countries beyond our
borders able to purchase the airplanes we
produce. And this, I think, is purely and sim-
ply a function of the downturn in Asia. We
saw it first in our farming communities,
where the price of grain dropped because
Asian purchases dropped so much. And if we
can—that’s why | went to Korea and Japan.
And if we can make progress there and see
some growth coming back in Asia, then you'll
see these orders—the countries will be able
to make good on these orders. They'll start
buying the airplanes again, production lines
will start up again, and they’ll call the workers
back.

And that's my goal, before it affects other
industries, to try to get that growth going
back in Asia. It's very, very important to the
American people to do that.

[At this point, one group of reporters left the
room, and another group entered.]

Discussions With Prime Minister Sharif

President Clinton. Let me say, if every-
one is here, | would like to just make a brief
remark. |1 am delighted to have the Prime
Minister and members of his Government
here in the Oval Office today. We value our
friendship with Pakistan very much.

We have a very full agenda to discuss. All
of you know of my concern to limit nuclear
proliferation in South Asia. 1 don’t believe
it’s good for the peace and stability and secu-
rity of Pakistanis or Indians or the world. And
| hope we can make some progress there.
But | also want to be supportive in any way
that we can to help the economy of Pakistan
to grow, to benefit ordinary citizens of your
country. And | hope we can discuss our com-
mon interest in fighting terrorism and a num-
ber of our other interests in the region.

So | am delighted to have the Prime Min-
ister here, and I'm looking forward to our
conversation.

Would you like to say something?

Prime Minister Sharif. 1 have already
said, Mr. President, 1 am delighted to be
here, too. | thank you very much for extend-
ing this invitation to me. I'd like to work with
you; Pakistan would like to work with the
United States of America. And there are a
lot of issues on which we have common inter-
est, and we will be very happy to extend all
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the help and assistance as far as we are con-
cerned, especially on the issue of terrorism.
And we have been fighting terrorism, and
you know that we've been cooperating with
the United States of America also.

And all the other issues, as the President
has mentioned, we have a full agenda today.
We will discuss—each and every thing that
concerns America and Pakistan.

Nuclear Proliferation in South Asia

Q. Pakistan has been a victim of unilateral
Pakistani specific sanctions, whereas India,
the—country of Pakistan has been let loose
to tear up all their nuclear programs. India
was the one who started the first proliferation
there, but still Pakistan has been a victim of
the U.S. sanctions. Don’t you think it was
unfair, and if it was unfair, what is your ad-
ministration going to do to compensate for
what Pakistan has already suffered?

President Clinton. Well, first of all, we
have, as a part of our dialog on nonprolifera-
tion, we have actually lifted a large number
of the sanctions that were applied against
Pakistan to try to get economic activity going
there again. And we will continue to discuss
with the Prime Minister what we can do to
make further progress.

In terms of the test, what we were re-
quired to do was mandated by an act of Con-
gress. There was no discretion in the execu-
tive branch about it. | have worked very hard
to put our relationships back on a more nor-
mal path, and we have lifted a number of
these sanctions already. And I look forward
to making further progress on that.

Kashmir

Q. Mr. President, that's not——

Q. [Inaudible]—you have been very effec-
tive in resolving the Palestine dispute in the
Middle East, and would you also——

The President. That'sa——

Q. I mean, to some extent. Would you also
be using those good offices to resolving the
Kashmir dispute which has festered and
threatens a war in the subcontinent?

The President. Well, that is work that |
think is important to do. I've worked, as you
pointed out, in the Middle East and North-
ern Ireland. But the United States can be
effective in that role only when both parties
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want us to do so. There is no case in which
we have injected ourselves into a dispute in
the absence of the agreement of both sides,
because otherwise it doesn’t work.

I will say this. I want to applaud the Prime
Minister for supporting resumption of direct
talks with the Indians. | think that is very
important. 1 think if you look at, if you imag-
ine what the world could be like in, let’s say,
20 years if the dispute over Kashmir were
resolved and South Asia—India and Pakistan
were both reconciled to each other and fo-
cused on a positive future, | think the poten-
tial for increased prosperity among ordinary
citizens and increased global influence that
both have is virtually unlimited. I think this
conflict is holding both nations back and di-
minishing the quality of life of ordinary citi-
zens.

So | would do anything I could to help
to resolve it. But the most important thing
is that the leaders are discussing it again;
they’re working on it. And | think what they
need, what both leaders need, is a little elbow
room from the political forces in their coun-
try and from ordinary citizens, because we
see in place after place after place, when peo-
ple can resolve old differences, then they can
look to new possibilities.

And if you look at the potential that Paki-
stan and India have for economic growth and
for solving a lot of the personal problems that
ordinary people have, it's absolutely stagger-
ing. There’s no place on Earth with a greater
potential for development in the next 30
years than South Asia, no place. And if this
thorn can be taken from the sides of the peo-
ple, that will occur. So | would support that
in any way | could.

Q. Can I have a followup?

Q. Mr. President——

President Clinton. Yes, yes, one more.

Future Visit to Pakistan and India

Q. Will you renew your plan to visit the
subcontinent, that you canceled last year?

President Clinton. Let me say two things
before you go. First of all, on the question—
I very much hope it will be possible for me
to go next year. | have looked forward to
going for many years. As | think you know,
my wife had a wonderful trip not very long
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ago, and | want to go, and | hope it will be
possible for me to go.

One other thing, Prime Minister, if you'll
indulge me before the Pakistani press leaves,
I think I would like to say to the people of
Pakistan, on behalf of not just myself person-
ally but the United States, our country has
been enormously enriched by the presence
of Pakistani-American citizens and immi-
grants. And we are a stronger, better place
today because of the people who have come
from Pakistan to the United States, and that
makes me all the more determined to try to
be a positive force and a good friend and
a good partner. And | hope we're going to
make some progress today.

NoTe: The President spoke at 1:15 p.m. in the
Oval Office at the White House. A tape was not
available for verification of the content of these
remarks.

Statement on the Resignation of
Steve Grossman as National
Chairman of the Democratic
National Committee

December 2, 1998

While it is good news for his family, the
resignation of DNC National Chairman
Steve Grossman is a loss for the Democratic
Party. Steve has been a leader, a party build-
er, a prolific fundraiser, and a wonderful
friend to Hillary and me.

When Steve became national chairman in
early 1997, the Democratic Party faced an
enormous debt and the possibility that we
would not have the financial resources to
compete effectively in the midterm election.
With Steve’s energy and dedication, the party
has nearly eliminated its debt, and we had
the resources we needed to compete in No-
vember.

Steve and our general chairman, Governor
Roy Romer, have made a remarkable team.
The millions of voters mobilized under their
leadership led to the extraordinary and his-
toric successes of Democratic candidates na-
tionwide.

Steve’s life has been dedicated to public
service, his community, and his faith. 1 will
always be grateful to him for his service to
our party and the Nation. Hillary and 1 wish
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the best to Steve, his wife, Barbara, and their
sons, David, Benjamin, and Joshua.

Statement on the Acquittal of
Former Secretary of Agriculture
Mike Espy

December 2, 1998

I am pleased by the jury’s verdict today
acquitting former Secretary of Agriculture
Mike Espy of all charges brought by the
Independent Counsel. Mr. Espy served his
country and my administration with distinc-
tion—first as a Congressman from Mis-
sissippi and then as Secretary of Agriculture.

As Secretary, Mike Espy worked hard and
successfully to create a Department that now
better serves the American people. He was
a relentless champion for America’s farmers
and consumers. He reached out when lives
and livelihoods were threatened by natural
disasters in rural communities and offered
relief. He was an advocate for those suffering
from hunger, and he fought for the environ-
ment.

After what have been challenging times for
Mr. Espy, both personally and professionally,
I am heartened that he has, as he said,
emerged from this ordeal stronger. | hope
that, as he moves forward, he will continue
his notable record of service to the country.

Remarks at a Democratic
Leadership Council Dinner
December 2, 1998

Thank you very much. Ladies and gentle-
men, | have to ask a couple of questions.
The first question I want to ask is whether
you can actually hear us. Can you hear? Some
say yes; some say no. So-so. How's that? One
of these mikes is working, but is that better?
Okay. Still so-so. I'll do the best I can.

You know, this magnificent gallery may not
be the best place for a speech, but most of
you have heard my speech anyway. But it
is a wonderful place, full of the rich history
of Washington, full of the great culture of
our country. It has special memories for me,
because | once stood on a platform in this
very same spot, a little over 3 years ago, with
King Hussein, Shimon Peres, Yasser Arafat,
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and the late Prime Minister Rabin—the last
time | ever saw him. So | have always very
strong feelings, when | come to this place,
about the importance of the public mission
of citizens.

I was thinking on the way over here of
the day, 7 years ago, when | spoke to the
DLC in Cleveland, when our party was suf-
fering, our Nation was struggling. The DLC
was a very small group with very large ideas.
And | said that we had to offer the American
people a new choice rooted in old values,
that offers opportunity, demands responsibil-
ity, gives citizens more say, provides them
with responsive government, because we rec-
ognize that in fact we are a community. We
are all in this together. We will go up or down
together.

These words—opportunity, responsibility,
community—came to identify and embody
a new approach to government and politics,
tying our oldest, most enduring values to the
information age. We said we wouldn’t seek
to stop the currents of economic change, but
we would not, as Americans and as Demo-
crats, tell our people they had to sink or swim
on their own. We said that the way to ad-
vance the spirit of FDR was not to preserve
his programs in amber but to remember that
he said “New conditions impose new re-
quirements.” We said we were “New Demo-
crats,” and we called our approach the
“Third Way.”

I think it’s fair to say that our ideas were
not universally welcomed, or even wholly un-
derstood by some of our own fellow par-
tisans, by the Republicans, or by the press.
But we believed America could work again
and America could lead again, and we won
the Presidency in 1992.

Then we made some tough and sometimes
controversial decisions on the economy, on
foreign policy, on crime, the environment,
welfare, health care, but we got America
moving again. And with our commitment to
build a bridge to the 21st century, the Amer-
ican people gave our party the White House
again in 1996, for the first time since 1936.

And in 1997 and 1998 we continued to
push these new ideas, and | believe we have
regained the trust of the American people
in their Government. Last month, standing
strong and united on a platform of fiscal re-
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sponsibility, strengthening Social Security,
renewing our public schools, protecting peo-
ple in the new health care marketplace, deal-
ing with the challenges of the global financial
crisis, our party won an historic election vic-
tory.

I'm sure all of you know that it was the
first time the President’s party has gained
seats in the House in the sixth year of the
Presidency since 1822. Now, since I'm not
a candidate anymore, | can say that the last
time that happened, in 1822, the other party
disappeared. [Laughter]

I don’t believe that will happen this time,
partly because those in the other party who
had the greatest success in this election year
were those who campaigned with language
and often even policies strikingly similar to
our own. When Republican Governors stand
in front of banners that say “opportunity” and
“responsibility,” when they talk of commu-
nity, it may not be the sincerest form of flat-
tery, but it's flattery nonetheless. And even
more, it’s a sign that America is moving in
the right direction, that the common sense
and the uncommon dreams of the American
people are being heard.

All of you know, I'm sure, that these same
ideas are reviving center-left political parties
throughout the industrialized world as peo-
ple everywhere struggle to put a human face
on the global economy, from Great Britain
and Germany to Greece and The Nether-
lands.

Far from Europe, in Brazil, bold actions
by like-minded President Cardoso have
tamed that country’s notorious inflation,
pointed the way for a new model for emerg-
ing democracies. And it all started with the
DLC, a political movement begun by people,
many of whom were in rooms like this when
we all began. Today, less than 15 years after
we started, the ideas pushed by the DLC
are literally sweeping the world, and you
should be very, very proud.

I also think it is very important to point
out that we have done more than fashion a
politically appealing agenda that is well mar-
keted. We have actually worked hard to find
the right way to have a leading industrial na-
tion thrive in the 21st century. We have
worked hard to marry politics and policy, to
build a new American consensus.
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Now, having said that, here’s the main
point | want to make tonight: This is not a
time for self-congratulation. | applaud the
work being done by the DLC, bringing in
people today to talk about tomorrow’s ideas,
working on finding and training people to run
for public office who share those ideas. We
have got America working again, but many
of the difficult tasks of transforming our
country for a new century and a new millen-
nium still lie ahead. And we have to under-
stand that there will be obstacles in the path.
There are genuine problems out there in the
global economy. We are beginning to feel
them here—in energy, in aerospace, in steel,
in agriculture. We have to face these chal-
lenges.

There are also many Americans who have
not yet felt the benefit of the ideas we are
pushing. There are many neighborhoods
which still haven't seen the revitalization of
enterprise that we're so proud of. There are
many schools that still aren’t working for
their children. There are many challenges we
have not met. Therefore, we have to move
forward with a little humility, as well as with
a great deal of determination.

I'd like to talk about how we got here and
ask you to remember three things as you go
forward. First, our ideas have met the most
important test: They actually work in the real
world. If we want our ideas for tomorrow
and the next day to work, they have to meet
that test as well.

There was a bestseller when 1 ran for
President called “America, What Went
Wrong?” In my first inaugural address, I said
there is nothing wrong with America that
can’t be fixed by what is right with America.
Today, the question is: America, what went
right? What went right was new ideas: wel-
fare reform; community policing; doubling
the earned-income tax credit; creating
AmeriCorps, which now has its 100,000th
member, and—they’re doing a wonderful job
around the country—and an economic plan
that focused on reducing the deficit, expand-
ing investment, and expanding trade.

By almost every measure, American fami-
lies are better off. We have also met our re-
sponsibilities to promote peace, prosperity,
and security around the world. And perhaps
best of all, our country is regaining its legend-
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ary faith in itself. We actually believe that
we can make tomorrow better than today for
all Americans willing to work hard and be
good citizens.

The second thing | think we ought to re-
member is that our ideas work because
they're true to our values and our common
sense. For too long, politics treated issues
like education or crime or health care or wel-
fare—you name it, any issue—as a battle over
ideology, not a problem to be solved but a
political matter to be exploited. The idea was
to divide and conquer the electorate, to split
blacks from whites, to split Hispanics and
other immigrants from Americans who were
born here, even though their parents or their
grandparents or their great-grandparents
weren't, to split the North from the South,
the middle class from the working class.

If the American people said anything at
all in the last election with a loud, resounding
roar, it was, “No, thank you; we do not want
to be split anymore. We choose progress over
partisanship.”

The American people, out of the wreckage
of Oklahoma City, out of the horror of the
African-American citizen being brutally mur-
dered in east Texas, out of the awful death
of young Matthew Sheppard, out of the
shooting of the doctor in New York, out of
the arguments around the kitchen table,
somehow they always get it right if they've
got enough time. And they said, “In the
world we're living in, our diversity is a bless-
ing. Itis a richness. It is our key to the future.
We will not be divided. We are going forward
together. There cannot be opportunity and
responsibility unless there is community.”

And we must never forget that lesson. It
is our key, our heart and soul as a party.

And as we look ahead, we have to confront
these difficult issues. I want to remind you
that we did not say ever that all the choices
would be easy but that, if we had to make
hard choices, they ought to be the real
choices. It is a false choice to say that we
have to choose between work and help for
the needy. It is a false choice to say people
ought to have to choose between doing right
by their children and being effective at their
jobs. It is a false choice to say we have to
choose between punishing people who com-
mit violent crimes and trying to prevent kids
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from committing those crimes in the first
place. It is a false choice to say you have
to choose between cleaning up the environ-
ment and growing the economy. And it is
a false choice to say you have to choose be-
tween being proud of your race, your reli-
gion, or any other special characteristic you
have, and being most proud of being an
American and a child of God. Those are false
choices. We have enough hard, real choices
to make, and we should make them.

The third thing | want to remind you of
is that we made a decision that was pro-
foundly important, that the way Government
works matters, that we could not maintain
the confidence of the American people and
we could not have ideas that delivered unless
the Government was functioning in a sen-
sible, modern, and prudent way. Things that
used to be boring, things you could never
get people to stand still at a standup recep-
tion like that and listen to, became the Vice
President’s reinventing Government pro-
gram. And we have worked at it very, very
hard.

We didn’t take a chainsaw to the Govern-
ment, but we did slim it down, and we did
change the programs. And we now have the
smallest Federal Government since the first
time John Glenn went into space. And it
works better.

The last time John Glenn went into space,
a couple of weeks ago, just for example, in
the last 6 years, NASA, with a smaller staff
and a smaller budget, had gone from two
space launches a year to six space launches
a year. That matters to people.

It matters whether this thing works or not.
And | know it will never get the headlines,
and | know that it will not be in the reports
of my speech tomorrow in the press, but it
matters.

If you like the fact that the crime rate went
down, remember there had to be a system
for getting the 100,000 police out there. If
you believe it's a good thing to have welfare
reform, but people who are moved from wel-
fare to work should have child care and
health care for their children, there had to
be a system to do that. If you like the fact
that we could cut the size of the deficit and
increase our investment in education and
transportation and many other areas, remem-
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ber we had to reduce the size of Government
by over 300,000 people to do that.

So | ask you, don't forget about the nuts
and bolts. They matter. It really does matter
whether people get up every day and go to
work and worry more about what they're
doing than what is said about what they're
doing in the daily columns. It is very, very
important that we remain serious about this.

The fourth thing that | want to say is that
we have succeeded, in no small measure, be-
cause we understood that America’s interests
at home could no longer be divided from
America’s interests around the world; that
America’s values at home could no longer be
protected unless we stood up for those values
around the world. This is a very small globe.

It is a good thing that we work for peace
in the Middle East, in Bosnia, in Kosovo, in
Northern Ireland. It is a good thing that we
worry about nuclear weapons on the Indian
subcontinent. It is a good thing that we worry
about whether people half a world away will
have their children’s legs blown off by land-
mines, or may be subject to chemical or bio-
logical weapons. It is a good thing that we
worry about whether pollution is destroying
the environment of people in Latin America,
in Asia, in some other place, because it will
all come home here.

We live in a world where our responsibil-
ities to others are important and integral to
our ability to do right by ourselves and our
future. Those things we must remember.

And as we look ahead, let me say that I
am very, very excited about the next 2 years.
I'm looking forward to this State of the
Union; I'm looking forward to working with
this Congress. As we always do, we will do
our best to work with members of both par-
ties. We hope that the people in the other
party will come forward and work with us,
because we have a big agenda.

In the 20th century, we built a safety net
to give dignity to our parents. In the 21st
century, we have to prove that we can
strengthen the Social Security system so we
can take care of the baby boomers without
bankrupting their children. We can do that.

In the 20th century, we built the first-ever
mass middle class in the world, in no small
measure through strong public schools. In
the 21st century, with a much more diverse
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population, we have got to prove we can rev-
olutionize those schools so they can prepare
our children for the information age.

In the 20th century, we found a way to
tackle the cycles of boom and bust, to pre-
vent another Great Depression from occur-
ring. In the 21st century, we have to prove
we can do that with the global financial crisis
so that we can be secure at home. | will say
again what | said before: What you see here,
when farm prices go down in the high plains
because of the Asian financial crisis, when
Boeing has to lay people off because people
can’t buy the airplanes they've ordered, when
the steel industry is overwhelmed by imports
from countries who can sell for nothing be-
cause their currencies have depleted—when
you see these crises, they are simply symp-
toms of the larger reality that will govern our
children and our grandchildren’s lives.

We must be prepared to undertake the
duty of leading the world toward a new reso-
lution so that we can continue to grow the
global economy without having another glob-
al collapse because we did not do our duty
in our time, as our forebears did 50 years
ago.

Now, there are a lot of other things to do,
but you get the point. I am so grateful that
I was given the chance to serve as President;
that 1 was given a chance to implement so
many of the ideas that many of us began,
in the mid-eighties, to articulate. But it is
just a beginning. It took a good while just
to get America up and working again.

But when you reel off all the statistics—
the lowest unemployment in 28 years, the
smallest percentage of people on welfare in
29 years, the first balanced budget and sur-
plus in 29 years, the fastest-rising wages in
over two decades, the lowest crime rate in
25 years, the highest homeownership in his-
tory—I say to you, all that means is that
America is working again, and that’s a great
tribute to the American people as well as to
the ideas that we have helped to make real.
But we have not completed the process of
transforming this country for the 21st cen-
tury, for the information age, and all of you
know it.

So | say again, I ask you to leave here with
renewed determination, with renewed en-
ergy, and with no little humility for the task
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ahead. When we met in Cleveland in 1991,
no one there dreamed that we could have
accomplished, either politically or sub-
stantively, for our country what has happened
in the intervening years. No one but Al
From; he knew it all along. [Laughter] No
one else.

And you can be proud of that. This is the
work worthy of a lifetime. I'm proud that |
was fortunate enough to meet Al and Will
Marshall and all the DLC people; I'm proud
that | was able to work with people like Joe
Lieberman and John Breaux. And | have to
mention one other of our early DLC mem-
bers who had a very good day today, former
Secretary of Agriculture Mike Espy. | know
we all wish him well, and we're happy for
him.

But I leave you with this thought. The real
test of our ideas is whether they outlive this
Presidency; whether they are bigger than any
candidate, any speech, any campaign, any de-
bate. The real test is whether we can find
a way to carry them on and on and on, and
whether we can find a way to avoid self-satis-
faction and self-congratulations, and always
be searching for the new answers to the new
challenges.

If we remember the basic things that got
us here, if we remember how we were when
we started, if we keep the fire for the future
of not only our party but our children, our
country, and our world, then 8 years from
now—_80 years from now, the DLC will be
here, doing its job in America’s greatest days.

Thank you, and God bless you.

NoTe: The President spoke at 8:30 p.m. at the
Corcoran Gallery of Art. In his remarks, he re-
ferred to King Hussein I of Jordan; former Prime
Ministers Shimon Peres and Yitzhak Rabin of
Israel; Chairman Yasser Arafat of the Palestinian
Authority; President Fernando Cardoso of Brazil;
Al From, president, Democratic Leadership
Council; and William Marshall, president, Pro-
gressive Policy Institute.

Remarks to the Community in
Newport, Rhode Island

December 3, 1998

Thank you. First of all, 1 want to thank
Teri Sullivan for her introduction and for her



Administration of William J. Clinton, 1998 / Dec. 3

work here for you. She’s up here with all
these politicians. | think she did a good job,
don’t you? Let’s give her another hand. [Ap-
plause]

I'd like to thank Governor Almond, Sen-
ator Chafee, Senator Reed; Senator Pell, it's
great to see you again; Congressman Ken-
nedy, Congressman Weygand. | know that—
and, Mr. Mayor, thank you for making me
feel so welcome here today. | met you, mem-
bers of the Newport City Council. | think
former Governor Sundlun is here. John
DeVillars is our EPA Regional Administrator.
And your secretary of state, James Langevin,
members of the legislature, | thank you all.

I'd also like to say that I have two staff
members who are here from Rhode Island,
and | brought them home today, Karen
Tramontano and Marjorie Tarmey. | thank
them for their service. Thank you all for
being here.

You know, when Patrick Kennedy was up
here speaking, he said that I had been to
Rhode Island five times. President Eisen-
hower came right over there and stayed in
that big yellow house and played golf. But
only President Kennedy had been here more
times. And | told the Governor, | said, “If
you'll give me President Eisenhower’s house
and access to the golf course, I'll break the
Kennedy record.” [Laughter]

Actually, 1 feel compelled to admit, since
we're here in this setting, that when | was
a boy growing up, my greatest aspiration was
to come to Rhode Island to play in the New-
port Jazz Festival. And | always thought as
a child, you know, when | was 16, | thought
that would be the measure of my success.
I couldn’t have dreamed I'd become Presi-
dent. | thought, if | could just play one time
in the Newport Jazz Festival, 1 would know
| had arrived. It’s not too late; in a couple
of years maybe you’ll let me come back when
| get practiced up and play.

On the way in here, | thanked Senator
Chafee in particular for his help in trying to
sensitize the Congress to the great challenge
of climate change and global warming. But
on this magnificent December day in Rhode
Island, it’s hard to see it as a threat, | must
say. | appreciate this wonderful day. I'm glad
to be in the “city by the sea,” the once and
future home of the America’s Cup.
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I thank you, too, for being such a vital cen-
ter of our United States Navy. And | also
thank you for the work done here to save
the bay. I learned, in preparation for this trip,
there’s a documentary on the origin of the
Star-Spangled Banner airing tonight, filmed
right here at Fort Adams, overlooking this
majestic sweep of the Narragansett Bay. The
film, obviously, is about events which oc-
curred during the War of 1812, in the battle
surrounding Fort McHenry. Interestingly
enough, it was shortly after that that the Brit-
ish came up the Potomac and burned the
White House, completely gutting it inside,
nearly destroying it totally. I think it's very
interesting that that film was made here, and
that’s because the Narragansett Bay looks al-
most the same today as it did 200 years ago.
You can be very, very proud of that, and |
hope you are.

I came here today because | wanted to
showcase your remarkable efforts to save this
bay. I hope this picture will be broadcast all
across the United States to people this after-
noon and this evening. But | also wanted to
talk about how your community and all com-
munities across our Nation can protect our
precious water resources, from the tap water
to the rivers to the lakes to the ocean.

Last week, on Thanksgiving, all Americans
had the opportunity—and | hope we took
it—to give thanks for these good times in
our country. This month our economy will
achieve the longest peacetime expansion in
American history. We have nearly 17 million
new jobs, the lowest unemployment in 28
years, the lowest percentage of our people
on welfare in 29 years, the first balanced
budget and surplus in 29 years. For the first
time in over 20 years the wages of all groups
of Americans, all income groups, are on the
rise. Homeownership is the highest in Amer-
ican history.

In Rhode Island, unemployment is down
to 5 percent. There’s a lot of new construc-
tion going on here in Newport. The Navy
is building the Strategic Maritime Research
Center. High-tech industries are flourishing.
Our country has a lot to be thankful for.

But I think the question we should be ask-
ing ourselves now, particularly with all the
financial turmoil going on in the rest of the
world, is what are we to make of the success
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America has now? Should we just relax and
enjoy it? Or should we instead say, this is
a unigue moment for us, and we need to
use this moment of prosperity and con-
fidence to look ahead to this new century,
to the challenges our children will face, and
do our best to use the resources we have
now to meet the challenges of tomorrow? |
think it is clearly what we should be doing,
and | think most Americans agree.

So when you list those challenges—giving
all of our children a world-class education
so they compete in the global economy; mak-
ing sure all of our people have access to qual-
ity health care and the protections in our Pa-
tients’ Bill of Rights; making sure that we
have made the changes in the global econ-
omy necessary to avert the kind of terrible
financial crises we've seen engulfing Asia;
saving Social Security for the 21st century
in a way that does not bankrupt the children
of the baby boomers; and finally, 1 will pre-
dict to you the challenge of improving the
environment, from global warming to clean-
ing up the oceans, to preserving our natural
heritage, to preserving the cleanness of our
water and air, to dealing with the problems
of toxic waste—all of these issues, | predict
to you—you look at all the children here—
will dominate America’s public debate for
the next 30 years.

We now know something very important.
We were talking about—your congressional
delegation and | were talking about it when
we got off the plane today. We know some-
thing very important. We know that for the
last several years technological advances have
made it possible for us to grow our economy
while improving the environment. Most peo-
ple who have control over decisions still be-
lieve that in order to grow the economy you
have to destroy the environment, and they
just want to destroy it as slowly as possible.
That is simply not true anymore. And | came
here to Rhode Island to say the American
people need to lead the way into the 21st
century in saving the environment.

Now, | also want to say that the only way
we're ever going to make it is if we make
this commitment as Americans, across party
lines, across regional lines, and across all the
lines of our various occupations and our dif-
ferent perspectives.
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The first great environmental President of
the United States was Theodore Roosevelt,
a great, progressive Republican. When he
launched our Nation on the course of con-
servation at the dawn of our century, there
were pessimists then who claimed that pro-
tecting the environment and expanding the
economy were incompatible. The American
people proved them wrong and Theodore
Roosevelt right.

Then they said cutting pollution from cars
would cause our economy to break down by
the side of the road when we established air
quality measures for automobiles. But we
now have the most powerful automobile in-
dustry in the world again. America, in the
last 3 years, has become number one in auto
production again, because our people are
doing a good job with cleaner cars that are
more productive and more efficient. It didn’t
wreck our economy; it just helped our envi-
ronment.

There were people who said if we ban
deadly pesticides, it would cause American
agriculture to wither and decline, but they
were wrong. The more pure we have made
the production of our food, the more our
farmers have come to dominate worldwide
competition in agriculture.

There were those who said if we acted in
New England to curb acid rain, it would be
the worst economic disaster since Noah'’s
flood. Well, they were wrong. The last 6 years
proved them wrong.

And I can give you example after example
after example. Every time Americans have
tried to clean the air, to clean the water, to
look to the future, there have been those who
said, “If you do this, it will wreck the econ-
omy.”

Now, let’s use our imagination. Every time
you figure out how to make the water clean-
er, someone has to discover something;
someone has to make it; someone has to
adapt all the machinery to use it. That creates
a lot of jobs. Every time you figure out how
to run a car on natural gas or on electricity,
you create a whole new set of jobs for people.
Every time you figure out how to advance
the cause of clean water—when we have to
deal with the challenges of cleaning up the
ocean, which will be a huge challenge that
will directly affect the lives and the quality
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of life of every child in this audience, it will
create a lot of jobs.

We have got to get over this idea that pro-
tecting our environment and the quality of
our lives is somehow bad for the economy.
It will be one of the cheap generators of high-
wage jobs in the 21st century, and | hope
you here in Rhode Island will lead the way.

With the strong support of your congres-
sional delegation, we have launched an his-
toric plan to help communities clean up our
rivers and streams, because every river in
America should be healthy enough for our
children to fish and swim. As | think at least
one of your Members said earlier, the bal-
anced budget | signed in October will allow
us to protect dozens of more natural and his-
toric sites around the country, including the
Rhode Island National Wildlife Refuge Com-
plex, the last remaining undeveloped coastal
habitat in southern New England. And |
thank all the officials here and the Vice Presi-
dent, who also lobbied very strongly for this.

Now, we are moving forward. We also had,
as you heard, two Rhode Island rivers—and
since you pronounced cryptosporidium, Sen-
ator Reed, | will try to pronounce the
Woonasquatucket River—[applause]—and
the Blackstone River as American Heritage
Rivers. We're working with you to solve the
problems that led to beach closings and to
restore critical habitats damaged by the
North Cape oil spill. We must restore your
valuable lobster fishery and preserve forever
the health of your cherished coast.

We also have to do more on the water we
drink. As Senator Chafee said, with his great
help and others, we strengthened the Safe
Drinking Water Act 2 years ago with a vir-
tually unanimous vote in Congress, to zero
in on contaminants that posed the greatest
threat, to help communities upgrade treat-
ment plants like the fine one | just visited.

This past summer | announced a new rule
requiring utilities across the country to pro-
vide their customers regular reports on the
quality of their drinking water. When it
comes to the water our children drink, Amer-
icans cannot be too vigilant.

Today | want to announce three other ac-
tions | am taking. First, we're escalating our
attack on the invisible microbes that some-
times creep into the water supply. You heard
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Senator Reed refer to the tragic episode 5
years ago, early in my Presidency in Milwau-
kee, when cryptosporidium contaminated
the city’s drinking water, killing dozens of
people, and literally making more than
400,000 people sick.

Today, the new standards we put in place
will significantly reduce the risk from
cryptosporidium and other microbes, to en-
sure that no community ever has to endure
an outbreak like the one the people of Mil-
waukee suffered.

Second, we are taking steps to ensure that
when we treat our water, we do it as safely
as possible. One of the great health advances
to the 20th century is the control of typhoid,
cholera, and other diseases with disinfect-
ants. Most of the children in this audience
have never heard of typhoid or cholera, but
their grandparents cowered in fear of it, and
their great-grandparents took it as a fact of
life that it would take away significant num-
bers of the young people of their generation.

But as with so many advances, there are
tradeoffs. We now see that some of the dis-
infectants we use to protect our water can
actually combine with natural substances to
create harmful compounds. So today I'm an-
nouncing new standards to significantly re-
duce our exposure to these harmful byprod-
ucts, to give our families greater peace of
mind with their water.

The third thing we are doing today is to
help communities meet these higher stand-
ards, releasing almost $800 million to help
communities in all 50 States to upgrade their
drinking water systems, including more than
$7 million for communities right here in
Rhode Island, to give 140 million Americans
safer drinking water.

Now, this is the sort of thing that we ought
to be doing in America: tending to America’s
business, reaching across party lines, looking
into the future, thinking about our children.
| think it is a very important day.

Let me say that, as you think about the
future, 1 hope you will think about how
America will look in 10 or 20 or 30 years.
I hope you will tell all your elected represent-
atives, without regard to party: We're on the
edge of a new century and a new millennium;
we're in a period of unusual economic pros-
perity; we have the confidence; we have the
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resources; and we have the knowledge nec-
essary to deal with these big challenges. You
don’t have every, every year in life when you
can deal with the big challenges. How many
times in your own lives have you had to worry
about just how you were going to put the
next meal on the table, how you were going
to confront the next family emergency, how
you were going to deal with the issue right
in front of you?

Countries are like that, too. But now we
have this chance, this precious chance to
think about our children and our grand-
children and the big problems that they face.
The environment is one of them. We ought
to seize this chance, and do it for our chil-
dren.

Thank you, and God bless you.

NoTe: The President spoke at 1:05 p.m. at the
oceanfront at Fort Adams State Park. In his re-
marks, he referred to Teri S. Sullivan, microbiolo-
gist, City of Newport Water Department, who in-
troduced the President; Gov. Lincoln Almond and
former Gov. Bruce Sundlun of Rhode Island; and
Mayor David S. Gordon of Newport.

Statement on the Decision by Mayor
Kurt Schmoke of Baltimore,
Maryland, Not To Seek Reelection

December 3, 1998

Since becoming President in 1993, it has
been my good fortune to work very closely
with Mayor Kurt Schmoke on issues about
which the residents of Baltimore and our Na-
tion care. He has been a wonderful partner
in our efforts to improve the quality of edu-
cation for all children, increase the availabil-
ity of health care and housing, enhance eco-
nomic development in our inner cities, and
revitalize our neighborhoods. In addition,
Mayor Schmoke has been a dependable ally
in our efforts to make our streets free from
drugs and guns.

I am grateful to the mayor for his public
service to Baltimore and our Nation, and |
look forward to making the most use of every
day remaining in his current term of office
to continue our work together.
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Proclamation 7154—To Terminate
Temporary Duties on Imports of
Broom Corn Brooms

December 3, 1998

By the President of the United States
of America

A Proclamation

1. OnJuly 2, 1996, the United States Inter-
national Trade Commission (“USITC”)
made an affirmative determination in its in-
vestigation under section 202 of the Trade
Act of 1974, as amended (“Trade Act”) (19
U.S.C. 2252), with respect to imports of
broom corn brooms provided for in heading
9603 of the Harmonized Tariff Schedule of
the United States (“HTS”). Under section
202 of the Trade Act, the USITC determined
that such brooms were being imported into
the United States in such increased quan-
tities as to be a substantial cause of serious
injury to the domestic industry producing a
like or directly competitive article. Further,
pursuant to section 311(a) of the North
American Free Trade Agreement Implemen-
tation Act (“the NAFTA Implementation
Act”) (19 U.S.C. 3371(a)), the USITC found
that imports of such brooms produced in
Mexico, considered individually, accounted
for a substantial share of total imports of
broom corn brooms and contributed impor-
tantly to the serious injury caused by imports,
but that such brooms produced in Canada
did not so account or contribute. The
USITC's determination and its recommenda-
tions to address the serious injury were re-
ported to me on August 1, 1996.

2. On November 28, 1996, pursuant to sec-
tion 203 of the Trade Act (19 U.S.C. 2253),
| issued Proclamation 6961, which tempo-
rarily increased or imposed duties on im-
ported brooms (except whisk brooms), whol-
ly or in part of broom corn and provided for
in HTS subheading 9603.10.50 and, with re-
spect to imports that exceeded certain speci-
fied annual levels, HTS subheading
9603.10.60. The increase in, or imposition of,
duties was made effective for a three-year
period for imports from all countries, except
Canada and Israel and developing countries
that account for less than three percent of
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the relevant imports over a recent represent-
ative period. Pursuant to section 203(a)(1)(A)
of the Trade Act (19 U.S.C. 2253(a)(1)(A)),
I determined that this action would facilitate
efforts by the domestic industry to make a
positive adjustment to import competition
and would provide greater economic and so-
cial benefits than costs. On January 27, 1997,
| issued Proclamation 6969, making certain
technical corrections to the HTS provisions
covered by Proclamation 6961.

3. 0n May 11, 1998, acting under my dele-
gation of authority, and pursuant to section
332(g) of the Tariff Act of 1930 (19 U.S.C.
1332(g)), the United States Trade Represent-
ative asked the USITC to provide a report
on developments with respect to the domes-
tic broom corn broom industry since Novem-
ber 28, 1996, including the progress and spe-
cific efforts made by workers and firms in
the industry to make a positive adjustment
to import competition. The USITC report in
Investigation Number 332-394, issued Au-
gust 10, 1998, has been provided to me.

4. Following issuance of the USITC re-
port, | received advice from the Secretary
of Commerce and the Secretary of Labor,
as well as from other interested agencies, re-
garding the effectiveness of efforts under-
taken by the domestic broom corn broom in-
dustry to make a positive adjustment to im-
port competition.

5. Section 204(b)(1)(A) of the Trade Act
(19 U.S.C. 2254(b)(1)(A)) authorizes the
President to reduce, modify, or terminate a
safeguard action if, after taking into account
any report or advice submitted by the USITC
and receiving advice from the Secretary of
Commerce and the Secretary of Labor, the
President determines that changed cir-
cumstances warrant the reduction, modifica-
tion, or termination. The President’s deter-
mination may be made, inter alia, on the
basis that the domestic industry has not made
adequate efforts to make a positive adjust-
ment to import competition. Under section
201(b) of the Trade Act (19 U.S.C. 2251(b)),
a positive adjustment occurs when the do-
mestic industry is able to compete success-
fully with imports after the termination of
the import relief or when the domestic indus-
try experiences an orderly transfer of re-
sources to other productive pursuits, and
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when dislocated workers in the industry ex-
perience an orderly transition to productive
pursuits.

6. In view of the information provided in
the USITC’s report, and based on advice
from the Secretary of Commerce and the
Secretary of Labor, | find that the broom
corn broom industry has not made adequate
efforts to make a positive adjustment to im-
port competition. Accordingly, | have deter-
mined pursuant to section 204(b)(1)(A) of
the Trade Act that termination of the action
| took under section 203 of that Act with
respect to broom corn broom imports is war-
ranted.

7. Section 604 of the Trade Act (19 U.S.C.
2483), authorizes the President to embody
in the HTS the substance of the relevant pro-
visions of that Act, and other Acts affecting
import treatment, and actions thereunder,
including the removal, modification, continu-
ance, or imposition of any rate of duty or
other import restriction.

Now, Therefore, I, William J. Clinton,
President of the United States of America,
acting under the authority vested in me by
the Constitution and the laws of the United
States, including, but not limited to, sections
204 and 604 of the Trade Act, do proclaim
that:

(1) The HTS is modified as provided in
the Annex to this proclamation.

(2) Any provisions of previous proclama-
tions and Executive orders that are inconsist-
ent with the actions taken in this proclama-
tion are superseded to the extent of such in-
consistency.

(3) The modifications to the HTS made
by this proclamation shall be effective with
respect to goods entered, or withdrawn from
warehouse for consumption, on or after the
date specified in the Annex hereto.

In Witness Whereof, | have hereunto set
my hand this third day of December, in the
year of our Lord nineteen hundred and nine-
ty-eight, and of the Independence of the
United States of America the two hundred
and twenty-third.

William J. Clinton

[Filed with the Office of the Federal Register,
8:45 a.m., December 7, 1998]
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NoTE: This proclamation and the attached annex
will be published in the Federal Register on De-
cember 8.

Letter to Congressional Leaders
Reporting on the National
Emergency With Respect to the
Federal Republic of Yugoslavia
(Serbia and Montenegro)

December 3, 1998

Dear Mr. Speaker: (Dear Mr. President:)

On May 30, 1992, by Executive Order
12808, President Bush declared a national
emergency to deal with the unusual and ex-
traordinary threat to the national security,
foreign policy, and economy of the United
States constituted by the actions and policies
of the Governments of Serbia and Montene-
gro, blocking all property and interests in
property of those Governments. President
Bush took additional measures to prohibit
trade and other transactions with the Federal
Republic of Yugoslavia (Serbia and Montene-
gro) by Executive Orders 12810 and 12831,
issued on June 5, 1992, and January 15, 1993,
respectively.

On April 25, 1993, | issued Executive
Order 12846, blocking the property and in-
terests in property of all commercial, indus-
trial, or public utility undertakings or entities
organized or located in the Federal Republic
of Yugoslavia (Serbia and Montenegro) (the
“FRY (S&M)"), and prohibiting trade-relat-
ed transactions by United States persons in-
volving those areas of the Republic of Bosnia
and Herzegovina controlled by the Bosnian
Serb forces and the United Nations Pro-
tected Areas in the Republic of Croatia. On
October 25, 1994, because of the actions and
policies of the Bosnian Serbs, | expanded the
scope of the national emergency by issuance
of Executive Order 12934 to block the prop-
erty of the Bosnian Serb forces and the au-
thorities in the territory that they controlled
within the Republic of Bosnia and
Herzegovina, as well as the property of any
entity organized or located in, or controlled
by any person in, or resident in, those areas.

On November 22, 1995, the United Na-
tions Security Council passed Resolution
1022 (“Resolution 1022"), immediately and
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indefinitely suspending U.N. economic sanc-
tions against the FRY (S&M). Sanctions were
subsequently lifted by the United Nations
Security Council pursuant to Resolution
1074 on October 1, 1996. Resolution 1022,
however, continues to provide for the release
of funds and assets previously blocked pursu-
ant to sanctions against the FRY (S&M), pro-
vided that such funds and assets that are sub-
ject to claims and encumbrances, or that are
the property of persons deemed insolvent,
remain blocked until “released in accordance
with applicable law.” This provision was im-
plemented in the United States on Decem-
ber 27, 1995, by Presidential Determination
No. 96-7. The determination, in conformity
with Resolution 1022, directed the Secretary
of the Treasury, inter alia, to suspend the
application of sanctions imposed on the FRY
(S&M) pursuant to the above-referenced Ex-
ecutive orders and to continue to block prop-
erty previously blocked until provision is
made to address claims or encumbrances, in-
cluding the claims of the other successor
states of the former Yugoslavia. This sanc-
tions relief was an essential factor motivating
Serbia and Montenegro’s acceptance of the
General Framework Agreement for Peace in
Bosnia and Herzegovina initialed by the par-
ties in Dayton on November 21, 1995 (the
“Peace Agreement”) and signed in Paris on
December 14, 1995. The sanctions imposed
on the FRY (S&M) and on the United Na-
tions Protected Areas in the Republic of Cro-
atia were accordingly suspended prospec-
tively, effective January 16, 1996. Sanctions
imposed on the Bosnian Serb forces and au-
thorities and on the territory that they con-
trolled within the Republic of Bosnia and
Herzegovina were subsequently suspended
prospectively, effective May 10, 1996, in con-
formity with Resolution 1022. On October
1, 1996, the United Nations Security Council
passed Resolution 1074, terminating U.N.
sanctions against the FRY (S&M) and the
Bosnian Serbs in light of the elections that
took place in Bosnia and Herzegovina on
September 14, 1996. Resolution 1074, how-
ever, reaffirms the provisions of Resolution
1022 with respect to the release of blocked
assets, as set forth above.

The present report is submitted pursuant
to 50 U.S.C. 1641(c) and 1703(c) and covers
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the period from May 30 through November
29, 1998. It discusses Administration actions
and expenses directly related to the exercise
of powers and authorities conferred by the
declaration of a national emergency in Exec-
utive Order 12808 as expanded with respect
to the Bosnian Serbs in Executive Order
12934, and against the FRY (S&M) con-
tained in Executive Order 12810, Executive
Order 12831, and Executive Order 12846.

1. The declaration of the national emer-
gency on May 30, 1992, was made pursuant
to the authority vested in the President by
the Constitution and laws of the United
States, including the International Emer-
gency Economic Powers Act (50 U.S.C. 1701
et seq.), the National Emergencies Act (50
U.S.C. 1601 et seq.), and section 301 of title
3 of the United States Code. The emergency
declaration was reported to the Congress on
May 30, 1992, pursuant to section 204(b) of
the International Emergency Economic
Powers Act (50 U.S.C. 1703(b)) and the ex-
pansion of that national emergency under the
same authorities was reported to the Con-
gress on October 25, 1994. The additional
sanctions set forth in related Executive or-
ders were imposed pursuant to the authority
vested in the President by the Constitution
and laws of the United States, including the
statutes cited above, section 1114 of the Fed-
eral Aviation Act (49 U.S.C. App. 1514), and
section 5 of the United Nations Participation
Act (22 U.S.C. 287c).

2. The Office of Foreign Assets Control
(OFAC), acting under authority delegated by
the Secretary of the Treasury, implemented
the sanctions imposed under the foregoing
statutes in the Federal Republic of Yugo-
slavia (Serbia and Montenegro) and Bosnian
Serb-Controlled Areas of the Republic of
Bosnia and Herzegovina Sanctions Regula-
tions, 31 C.F.R. Part 585 (the “Regulations™).
To implement Presidential Determination
No. 96-7, the Regulations were amended to
authorize prospectively all transactions with
respect to the FRY (S&M) otherwise prohib-
ited (61 Fed. Reg. 1282, January 19, 1996).
Property and interests in property of the FRY
(S&M) previously blocked within the juris-
diction of the United States remain blocked,
in conformity with the Peace Agreement and
Resolution 1022, until provision is made to
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address claims or encumbrances, including
the claims of the other successor states of
the former Yugoslavia.

On May 10, 1996, OFAC amended the
Regulations to authorize prospectively all
transactions with respect to the Bosnian
Serbs otherwise prohibited, except with re-
spect to property previously blocked (61 Fed.
Reg. 24696, May 16, 1996). On December
4, 1996, OFAC amended Appendices A and
B to 31 C.F.R. Chapter V, containing the
names of entities and individuals in alphabet-
ical order and by location that are subject
to the various economic sanctions programs
administered by OFAC, to remove the en-
tries for individuals and entities that were de-
termined to be acting for or on behalf of the
Government of the Federal Republic of
Yugoslavia (Serbia and Montenegro). These
assets were blocked on the basis of these per-
sons’ activities in support of the FRY
(S&M)—activities no longer prohibited—not
because the Government of the FRY (S&M)
or entities located in or controlled from the
FRY (S&M) had any interest in those assets
(61 Fed. Reg. 64289, December 4, 1996).

On April 18, 1997, the Regulations were
amended by adding new section 585.528, to
provide for the unblocking of the following
five vessels: the M/V MOSLAVINA, M/V
ZETA, M/V LOVCEN, M/V DURMITOR
and M/V BAR (a’k/a M/V INVIKEN) after
30 days (62 Fed. Reg. 19672, April 23, 1997).
Two previously blocked vessels, the M/V
KAPETAN MARTINOVIC and the M/V
BOR, were sold prior to August 18, 1997,
pursuant to licenses and the proceeds of the
sales placed in blocked interest-bearing ac-
counts at U.S. financial institutions as sub-
stitute property for the blocked vessels.

On November 6, 1998, section 585.528
was amended to provide for the unblocking
of these accounts, representing the two ves-
sels, after 30 days (63 Fed. Reg. 59883, No-
vember 6, 1998). During this period, United
States persons may negotiate settlements of
their outstanding claims with respect to the
vessels with the vessels’ owners or agents. If
claims remain unresolved by November 27,
United States persons are generally licensed
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to seek and obtain judicial writs of attach-
ment against the funds during the 10-day pe-
riod prior to the accounts’ unblocking. A copy
of the amendment is attached to this report.

3. Over the past 2 years, the Departments
of State and the Treasury have worked close-
ly with European Union member states and
other U.N. member nations to implement
the provisions of Resolution 1022. In the
United States, retention of blocking authority
pursuant to the extension of a national emer-
gency provides a framework for administra-
tion of an orderly claims settlement. This ac-
cords with past policy and practice with re-
spect to the suspension of sanctions regimes.

4. During this reporting period, OFAC
issued two specific licenses regarding trans-
actions pertaining to the FRY (S&M) or
property in which it has an interest. Specific
licenses were issued (1) to authorize the pay-
ment from blocked funds of licensing fees
due to the New York State Banking Depart-
ment for one of the Serbian financial institu-
tions blocked in 1992 and (2) to authorize
the transfer of a blocked account from one
financial institution into another.

During the past 6 months, OFAC has con-
tinued to oversee the maintenance of
blocked FRY (S&M) accounts, and records
with respect to: (1) liquidated tangible assets
and personalty of the 15 blocked U.S. sub-
sidiaries of entities organized in the FRY
(S&M); (2) the blocked personalty, files, and
records of the two Serbian banking institu-
tions in New York previously placed in secure
storage; and (3) remaining blocked FRY
(S&M) tangible property, including real es-
tate.

D.C. Precision, Inc. v. United States, et al.,
97 Civ. 9123 CRLC, was filed in the South-
ern District of New York on December 10,
1997, alleging that the Government had im-
properly blocked Precision’s funds held at
one of the closed Serbia banking agencies
in New York. This case is still pending.

5. Despite the prospective authorization of
transactions with the FRY (S&M), OFAC has
continued to work closely with the US. Cus-
toms Service and other cooperating agencies
to investigate alleged violations that occurred
while sanctions were in force. On February
13, 1997, a Federal grand jury in the South-
ern District of Florida, Miami, returned a
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13-count indictment against one U.S. citizen
and two nationals of the FRY (S&M). The
indictment charges that the subjects partici-
pated and conspired to purchase three
Cessna propeller aircraft, a Cessna jet air-
craft, and various aircraft parts in the United
States and to export them to the FRY (S&M)
in violation of U.S. sanctions and the Regula-
tions. Timely interdiction action prevented
the aircraft from being exported from the
United States. On October 23, 1998, the de-
fendants in the case entered guilty pleas. A
sentencing date has not yet been scheduled.

Since my last report, OFAC has collected
one civil monetary penalty totaling nearly
$4,200 for violations of the sanctions. These
violations involved prohibited importations
into the United States of goods originating
in Serbia.

6. The expenses incurred by the Federal
Government in the 6-month period from
May 30 through November 29, 1998, that are
directly attributable to the declaration of a
national emergency with respect to the FRY
(S&M) and the Bosnian Serb forces and au-
thorities are estimated at approximately
$360,000, most of which represents wage and
salary costs for Federal personnel. Personnel
costs were largely centered in the Depart-
ment of the Treasury (particularly in OFAC
and its Chief Counsel’s Office, and the U.S.
Customs Service), the Department of State,
the National Security Council, and the De-
partment of Commerce.

7. In the last 2 years, substantial progress
has been achieved to bring about a settle-
ment of the conflict in Bosnia-Herzegovina
acceptable to the parties. Resolution 1074
terminated sanctions in view of the first free
and fair elections to occur in Bosnia and
Herzegovina, as provided for in the Dayton
Peace Agreement. In reaffirming Resolution
1022, however, Resolution 1074 con-
templates the continued blocking of assets
potentially subject to conflicting claims and
encumbrances until provision is made to ad-
dress them under applicable law, including
claims of the other successor states of the
former Yugoslavia.

The resolution of the crisis and conflict in
the former Yugoslavia that has resulted from
the actions and policies of the Government
of the Federal Republic of Yugoslavia (Serbia
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and Montenegro), and of the Bosnian Serb
forces and the authorities in the territory that
they controlled, will not be complete until
such time as the Peace Agreement is imple-
mented and the terms of Resolution 1022
have been met. Therefore, on May 28, 1998,
I continued for another year the national
emergency declared on May 30, 1992, as ex-
panded in scope on October 25, 1994, and
will continue to enforce the measures adopt-
ed pursuant thereto. The importance of
maintaining these sanctions is further rein-
forced by the unacceptable actions and poli-
cies of Belgrade authorities in Kosovo and
in the areas of human rights, democratiza-
tion, and war crimes investigations. These
developments threaten to disrupt progress in
implementation of Dayton and security in
the region generally.

Accordingly, | shall continue to exercise
the powers at my disposal with respect to
the measures against the Government of the
Federal Republic of Yugoslavia (Serbia and
Montenegro), and the Bosnian Serb forces,
civil authorities and entities, as long as these
measures are appropriate, and will continue
to report periodically to the Congress on sig-
nificant developments pursuant to 50 U.S.C.
1703(c).

Sincerely,

William J. Clinton

NoTE: Identical letters were sent to Newt Ging-
rich, Speaker of the House of Representatives,
and Albert Gore, Jr., President of the Senate.

Remarks on the Earned-Income Tax
Credit

December 4, 1998

Amy’s children are over there. And we also
have Bernadette Hockaday and her children,
and Rhonda Clarke and her children here.
They're all here, and we thank them all for
coming because they all have benefitted from
the earned-income tax credit.

I'd like to thank Gene Sperling, who be-
lieved passionately in this when 1 first met
him, well over 6 years ago now; Janet Yellen,
the Council of Economic Advisers; Secretary
Herman, who was here in the White House
helping us to implement the earned-income
tax credit in '93. | thank Congressman John
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Lewis and Congressman Bob Matsui, who
are here, who have been passionate advo-
cates; and all the other advocates in the room
here—Bob Greenstein, Justin Dart, the oth-
ers who are here—we thank you for your
support.

One of the main reasons that | ran for
President in 1992 was that | believed that
people like Amy could achieve real success
if we could unstack the deck against them.
I knew that when our Nation was taxing
working families into poverty, that was
wrong. | knew that when a mother rises at
dawn, putting in an honest day’s work and
still can’t afford to buy the children’s clothes,
that's wrong. And | was determined to try
to do something about it.

I also knew that there was a little-known
provision in the tax code which had been in
for several years called the earned-income tax
credit that had the potential if it were actually
expanded at an appropriate level to lift all
working families out of poverty. And that’s
how all this started.

Again, let me say, I'm very grateful for ev-
erybody who has supported this. | think the
important—one important thing I'd like to
point out is that we have representatives here
from the AFL-CIO, from AFSCME, from
other unions, most of whose members do not
get the earned-income tax credit, and they
lobbied for it, too, because they thought it
was right. And so, for all of you, I just say
I’'m very grateful.

What we tried to do in 1993 was two
things. First of all, we had to get the economy
moving again, and secondly, we had to focus
on the special needs of people who were
working hard at lower wage levels. But first
things first—we had to get the whole econ-
omy moving again. Middle-class incomes
have been stagnant for 20 years, and we
could never have given lower-income work-
ing people the chance to raise their incomes
if it hadn’t been for a policy promoting over-
all economic growth.

Just this morning, we received more good
news for America’s families on our overall
economic policies. Secretary Herman’s De-
partment reports that, last month, unemploy-
ment fell to 4.4 percent, while inflation re-
mains low and stable. But for nearly a year
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and a half, the unemployment rate has re-
mained below 5 percent, for the first time
in 28 years. And in November the economy
added more than a quarter of a million jobs,
which means now America has created about
17.3 million jobs in the last 6 years. That is
a very good record of which the American
people can be very proud.

But let’s go back to the main point. Even
with all those new jobs, under the present
circumstances, the way the economy works,
millions and millions of those people would
be working full-time and still be living in pov-
erty. So what | wanted to do in 1993 was
to create new incentives to help people climb
the economic ladder and reach true inde-
pendence, to enable people to succeed at
work and at home, in raising their children.

So we got the dramatic increase in the
earned-income tax credit into the budget in
1993. And 2 years ago we fought for and won
a substantial increase in the minimum wage,
which 1 still believe we ought to increase
again. Unemployment and inflation are low,
and it still has not recovered its levels of 20
or 25 years ago, in real-dollar terms.

Today we release a report prepared by the
Council of Economic Advisers. It shows that
the earned-income tax credit, as a family tax
cut, has been a major factor in encouraging
work among single mothers, which you heard
Amy talk about. It has also been responsible
for much of our strong progress in reducing
child poverty. In fact, the report shows that
of the 4.3 million people who have been lift-
ed out of poverty since 1993 by the earned-
income tax credit, over half of them—uwell
over half of them—nhave been lifted out be-
cause we basically doubled the program in
1993.

And, again, | want to say to Bob Matsui
and John Lewis, we had—it was hard to raise
the money to pay for that doubling and there
were a lot of people, even in our party, who
were afraid to do it—and with some good
reason, as it turned out. But it was the right
thing to do, and I hope it is something that
all of you will always be proud of.

Now, since 1993, families with two chil-
dren and one parent working full-time at the
minimum wage, therefore, have seen their
incomes rise by more than $2,700 because
of the increase in the minimum wage and
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the earned-income tax credit. This has
strengthened families; it strengthened com-
munities. It's helped to restore our compact
of mutual responsibility that people who
work hard and play by the rules ought to have
a chance to be rewarded for it. And, again,
it helps us to promote both the values of fam-
ily and work.

So | feel very, very good about this. And
| feel great about the overall economic news
this morning. But let me also say to all of
you, this is not a time for self-congratulation
or a time to rest. We have more to do here
at home and more to do to stabilize the global
economy, if we expect economic growth to
continue.

We all know about the economic troubles
in Asia; we all see sectors of America’s steel
industry being overwhelmed by imports at
firesale prices. We have all read the headlines
about Boeing’s layoffs because of the inability
of Asian airlines to pay for planes which they
have already ordered. We see other problems
in the global economy as well. Now we're
working hard to reverse the problems in Asia,
to limit their reach, to stabilize the long-term
system under which so many Americans and
so many hundreds of millions of people
around the world have benefitted. But it is
a sobering thought to remind us that we have
to continue to work on this.

Finally, let me say, we have to continue
to work on the conditions of working families
here at home. Many people still cannot get
affordable child care. The minimum wage
should still be raised. We still have a great
deal to do to stabilize the conditions of work-
ing families and to genuinely reward work
in this country.

In the last session of Congress we passed
an expansion of our empowerment agenda
to try to bring more jobs, more incomes,
more investments into poor inner-city and
rural areas. We still have a great deal to do
there.

So as you leave there today, and you think
about Amy and these other two fine mothers
and these beautiful children who are here,
and the millions and millions of people whom
they represent all across America, | hope you
will always be proud of what you have done.
But remember, this economy still is not
working for everyone, and it is still living in
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a very turbulent international environment.
So | ask you also to continue to support our
efforts to deal with the challenges which still
have to be met to keep the growth going,
and to make sure that what we do here, so
far from the lives of most Americans, actually
helps them to make those lives better.

Thank you very much, and God bless you
all. Thank you, Congressman Rangel. It's
good to see you.

NoTe: The President spoke at 10:12 a.m. in the
Roosevelt Room at the White House. In his re-
marks, he referred to Amy Hillen, a job counselor
who introduced the President; working mothers
Bernadette Hockaday and Rhonda Clarke; Robert
Greenstein, executive director, Center on Budget
and Policy Priorities; and Justin Dart, Jr., advocate
for the rights of disabled persons.

Statement on the International
Space Station
December 4, 1998

America has taken a bold and exciting step
toward a permanent U.S. presence in space
with today’s launch of the first U.S.-built
component of the International Space Sta-
tion. A passion for discovery and a sense of
adventure—both deeply rooted American
qualities—spur our determination to explore
new frontiers in space and spark our can-
do spirit of technological determination. All
Americans join me in congratulating the
thousands of men and women in our space
program that are transforming the dream of
an orbiting space station into a reality.

Joint Statement From Pakistan and
the United States
December 4, 1998

At the invitation of President Bill Clinton,
the Prime Minister of Pakistan, Mohammad
Nawaz Sharif, visited Washington on 1-4 De-
cember 1998. The Prime Minister was ac-
corded a warm welcome in Washington.

During a cordial and productive meeting
and luncheon at the White House on De-
cember 2, President Clinton and Prime Min-
ister Sharif stressed the importance of the
longstanding friendship and cooperative rela-
tions between Pakistan and the United
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States. They reaffirmed their commitment to
further improve bilateral relations and ad-
dressed a number of issues of common con-
cern.

The two leaders reviewed progress in the
U.S.-Pakistan dialogue on security and non-
proliferation. The President welcomed the
Prime Minister’s statement made at the UN
General Assembly regarding adherence to
the Comprehensive Test Ban Treaty and
Pakistan’s decision to participate construc-
tively in the upcoming negotiations at Gene-
va on a Fissile Material Cut-off Treaty, con-
sistent with its legitimate security interests.

The President emphasized the importance
the U.S. attaches to further progress on non-
proliferation and peace and security in South
Asia. The Prime Minister affirmed Pakistan’s
desire to exercise mutual restraint with India
consistent with Pakistan’s security interests.
Both sides welcomed progress made in the
U.S.-Pakistani dialogue on security and non-
proliferation. The President noted that fur-
ther progress would facilitate the restoration
of broad-based cooperation between the
United States and Pakistan.

The President reaffirmed the United
States’ strong interest in a stable and pros-
perous Pakistan and reiterated the U.S. com-
mitment to assist Pakistan through its current
economic difficulties. Both leaders endorsed
the efforts of the International Monetary
Fund and multilateral development banks to
assist Pakistan. They agreed that an effective,
expeditiously approved, and fully imple-
mented IMF program would be a major step
to help Pakistan in maintaining sustained
economic growth. They acknowledged the
importance of reaching a settlement between
the Pakistani government and foreign energy
investors and expressed hope that such an
agreement would help attract fresh foreign
investment.

Prime Minister Nawaz Sharif appreciated
President Clinton’s decision to waive some
of the sanctions which had been imposed on
Pakistan. He expressed hope that further
steps would be taken to remove all remaining
sanctions. In this regard, the President em-
phasized the need for further progress in the
ongoing U.S.-Pakistani dialogue on security
and nonproliferation. The Prime Minister in-
formed President Clinton about Pakistan’s
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conventional defense requirements. He em-
phasized the need for an early and fair reso-
lution of the F-16 issue. The President re-
affirmed his commitment to such a resolu-
tion.

The two leaders reviewed the security situ-
ation in South Asia and emphasized the need
to resolve all outstanding issues in the inter-
est of peace and stability in the region. Prime
Minister Sharif highlighted the centrality of
the Jammu and Kashmir dispute to peace
and security in South Asia and emphasized
the need for an early resolution of this dis-
pute in accordance with the relevant U.N.
Security Council resolutions. The President
emphasized the importance of the continu-
ation of bilateral negotiations between Paki-
stan and India with a view to addressing the
root causes of their disputes, including Kash-
mir, taking into account the wishes of the
Kashmiri people. President Clinton reiter-
ated his support for these negotiations and
his expectation that they will bring results
beneficial to both Pakistan and India. Prime
Minister Nawaz Sharif welcomed the interest
shown by the international community in ad-
dressing the Kashmir issue and emphasized
his belief that the major powers, especially
the United States, need to effectively engage
in facilitating a just and lasting solution to
the dispute. The President said the United
States was willing to lend its assistance to the
bilateral dialogue if both sides requested it.

The President and the Prime Minister re-
affirmed their strong opposition to terrorism
in all its forms and manifestations. They ex-
pressed their resolve to work closely to com-
bat international terrorism and emphasized
the need for prompt and effective action
against international terrorists.

The two leaders agreed to work for an im-
mediate end to the conflict in Afghanistan
and the restoration of durable peace, stability
and normalcy in the country based on the
principals of sovereignty, territorial integrity
and non-interference in internal affairs, as
well as a political reconciliation and respect
for the human rights of all Afghan citizens,
including women and girls and ethnic mi-
norities. In this context, they endorsed the
efforts of the United Nations “Six Plus Two”

group.
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The President welcomed Pakistan’s efforts
to combat narcotics and offered additional
funds for law enforcement training. The
Prime Minister appreciated the offer, which
would strengthen Pakistan’s counternarcotics
enforcement agencies and meet common
goals, including interdiction, extraditions,
and eradication.

The President and the Prime Minister
agreed to remain in close contact and to con-
tinue efforts to build a strong and more
broad-based relationship between the two
countries. The Prime Minister reiterated his
cordial invitation already extended to Presi-
dent Clinton to visit Pakistan. The President
said that he hoped it would be possible to
visit Pakistan next year.

NoTE: An original was not available for verifica-
tion of the content of this joint statement.

Proclamation 7155—National Drunk
and Drugged Driving Prevention
Month, 1998

December 4, 1998

By the President of the United States
of America

A Proclamation

For most Americans, driving an auto-
mobile has become a practical necessity.
Whether in an urban, suburban, or rural set-
ting, the daily routine of modern life requires
that we have access to reliable and affordable
transportation from our homes to our offices,
schools, shopping, and elsewhere. But the
right to drive a vehicle brings with it the re-
sponsibility to drive safely. A fundamental
part of this responsibility is the need to stay
free from alcohol and drugs when driving.
Driving under the influence of alcohol or
mind-altering drugs can turn an automobile
into a lethal weapon.

The Department of Transportation re-
leased some encouraging data earlier this
year regarding injuries and fatalities caused
by drunk or drugged drivers. The number
of Americans killed in alcohol-related crashes
last year dropped to an all-time low, rep-
resenting a decline of more than 30 percent
since 1982. Drunk-driving deaths accounted
for less than 40 percent of all traffic deaths,
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and alcohol-related fatalities among 15- to
20-year-olds dropped by 5 percent last year
alone. We have achieved this progress be-
cause of stronger laws, tougher enforcement,
and increased public awareness. These statis-
tics also reflect the effectiveness of the legis-
lation I fought for and signed into law 3 years
ago to help ensure zero tolerance for under-
age drinking and driving.

But there is more we must do. Last year,
more than 16,000 Americans lost their lives
to impaired driving, and hundreds of thou-
sands more were injured. Research shows
that the risk of being involved in a fatal car
crash is 11 times greater when drivers have
a blood alcohol content (BAC) exceeding .08.
By passing a tough national standard of im-
paired driving at .08 BAC—an important
measure | continue to challenge the Con-
gress to enact—we could save additional
lives. At my direction, the Secretary of Trans-
portation developed a plan to make .08 BAC
the standard on Federal property, such as
national parks and military bases, and in-
cluded in his plan a strategy to raise public
awareness of the risks associated with drink-
ing and driving. Federal agencies currently
are implementing the Secretary’s rec-
ommendations.

In memory of the thousands who have lost
their lives to drunk and drugged drivers, |
ask all motorists to participate in “National
Lights on for Life Day” on Friday, Decem-
ber 18, 1998, by driving with vehicle head-
lights illuminated. By doing so, we will call
attention to this critical national problem and
remind others on the road of the responsibil-
ity to drive free of the influence of drugs
and alcohol.

Now, Therefore, I, William J. Clinton,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby proclaim December 1998
as National Drunk and Drugged Driving Pre-
vention Month. | urge all Americans who
drive to take responsibility for themselves,
their loved ones, guests, and passengers; to
stop anyone under the influence of alcohol
or mind-altering drugs from getting behind
the wheel; and to help teach our young peo-
ple safe and alcohol- and drug-free driving
behavior.
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In Witness Whereof, | have hereunto set
my hand this fourth day of December, in the
year of our Lord nineteen hundred and
ninety-eight, and of the Independence of the
United States of America the two hundred
and twenty-third.

William J. Clinton

[Filed with the Office of the Federal Register,
8:45 a.m., December 8, 1998]

NoTEe: This proclamation will be published in the
Federal Register on December 9.

Digest of Other
White House Announcements

The following list includes the President’s public
schedule and other items of general interest an-
nounced by the Office of the Press Secretary and
not included elsewhere in this issue.

November 30

In the morning, the President met with
Chairman Yasser Arafat of the Palestinian
Authority in the Oval Office at the White
House.

The President appointed Jenny Luray as
Deputy Assistant to the President and Direc-
tor of Women'’s Initiatives and Outreach.

The President announced his intention to
appoint the following individuals to the Advi-
sory Commission on Holocaust Assets in the
United States: Edgar M. Bronfman, Chair;
Roman Kent, Ira Leesfield, Jehuda Reinharz,
Margaret Richardson, Patricia Schroeder,
William Singer, and Cecil Williams, private
sector members; Stuart Eizenstat, Depart-
ment of State; Patrick Henry, Department
of the Army; James Robinson, Department
of Justice; and Neal Wolin, Department of
the Treasury.

December 1

In the morning, the President met with
President Joaquim Alberto Chissano of Mo-
zambique in the Oval Office at the White
House.



2428

December 2

In the afternoon, the President hosted a
working lunch for Prime Minister Nawaz
Sharif of Pakistan in the Old Family Dining
Room at the White House.

The President announced his intention to
appoint Randy W. Deitering as Executive Di-
rector of the President’s Foreign Intelligence
Advisory Board.

The President announced his intention to
appoint James H. Schiff as a member of the
Advisory Committee of the John F. Kennedy
Center for the Performing Arts.

The President announced his intention to
appoint Angus S. King, Jr., as a member of
the Advisory Council on Historic Preserva-
tion.

The President announced his intention to
appoint Thomas S. Williamson, Jr., as a mem-
ber of the District of Columbia Judicial
Nomination Commission.

December 3

In the morning, the President traveled to
Newport, RI, returning to Washington, DC,
in the afternoon.

The President announced his intention to
appoint Bob Armstrong as Chair and W.F.
(Rick) Cronk as a member of the National
Recreation Lakes Study Commission.

The President announced his intention to
appoint  Roberta  Bennett, Michael
Berenbaum, Charles Kushner, William
Lerach, Susan Bass Levin, Arnold Lorber,
Jack Rosen, Dennis Ross, Gerald Sigal, and
Arnold Thaler to the U.S. Holocaust Memo-
rial Council.

December 4

The President announced his intention to
appoint Lee Haney as a member of the Presi-
dent’'s Council on Physical Fitness and
Sports.

The President announced his intention to
appoint Frederick N. Frank and Ginger E.
Lew as members of the Board of Directors
of the Czech and Slovak American Enter-
prise Fund.

The President announced the recess ap-
pointment of G. Edward DeSeve as Deputy
Director for Management in the Office of
Management and Budget. Mr. DeSeve was
nominated on March 13. The President in-
tends to resubmit his nomination when the
106th Congress convenes.

The President announced the recess ap-
pointment of John C. Truesdale as Chair and
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member of the National Labor Relations
Board. Mr. Truesdale was nominated on Oc-
tober 14. The President intends to resubmit
his nomination when the 106th Congress
convenes.

Nominations
Submitted to the Senate

NoTe: The Congress having adjourned sine die
on October 21, no nominations were submitted
to the Senate during the period covered by this
issue.

Checklist
of White House Press Releases

The following list contains releases of the Office
of the Press Secretary that are neither printed as
items nor covered by entries in the Digest of
Other White House Announcements.

Released November 30

Transcript of a press briefing by Press Sec-
retary Joe Lockhart

Released December 1

Transcript of a press briefing by Press Sec-
retary Joe Lockhart

Transcript of a press briefing by NSC Senior
Director for African Affairs Gayle Smith on
the President’s discussions with President
Joagquim Chissano of Mozambique

Transcript of a press briefing by National
AIDS Policy Director Sandra Thurman on
AIDS initiatives

Released December 2

Transcript of a press briefing by Press Sec-
retary Joe Lockhart

Transcript of a press briefing by National
Economic Council Director Gene Sperling
on the upcoming White House Conference
on Social Security

Transcript of a press briefing by NSC Senior
Director for Near Eastern and South Asian
Affairs Bruce Riedel and Assistant Secretary
of State for South Asian Affairs Karl
Inderfurth on the President’s meeting with
Prime Minister Nawaz of Pakistan
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Released December 3

Statement by the Press Secretary on a letter
from the House Judiciary Committee con-
cerning the impeachment inquiry

Released December 4

Transcript of a press briefing by Press Sec-
retary Joe Lockhart
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Acts Approved
by the President

NoTE: No acts approved by the President were
received by the Office of the Federal Register
during the period covered by this issue.



